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2 THE FINANCIAL WORLD 


June 9, 1919 


Is Nipissing Nearly Worked Out? 


High Silver May Have Come Too Late—Is This a Good Chance to 
“Pull Out” and Take Profits? 


By Carpel L. Breger 


When I say point-blank that the Nipissing silver mines 
at Cobalt are hurrying to their end, I want to make it 
very plain that I do not mean that the mines are going 
to shut-up shop, pay off their workmen, and suspend as 
worked out—not soon. 

What I do mean to say is that Nipissing, while good 
for several years more, shows, and will show, a steadily 
declining rate of silver output, and at higher costs per 
ounce; that the profits, even with silver at $1.25 per 
ounce will be (and are now) less than average yearly 
profits for ten years to 1918, when silver averaged under 
60c, but when production was greater and costs much 
lower; that less new ore is being put into sight than for 
years past, and the possibilities of finding new ore are 
growing less and less. Today, ore reserves are the 
lowest in the recorded history of Nipissing, and as a 
result of shrunken ore reserves, production has also shrunk 
to the lowest point in over ten years, or since the earliest 
prospect days of “Nip.” 
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much new ore as usual in 1918, and the recent annual! 
report goes on to say that “the most favorable localities 
on the property have already been explored, and whi! 
there are always possibilities of striking important ney 
ore bodies, the stockholders should realize that th 
chances are less now than they have been in the past.” 
Recent reports as to sensational strikes of rich ore great], 
adding to ore reserves are discountenanced by the min 
management, who declare the reports wildly exaggerate: 
The collapse in production, as a result of shrunken o: 
reserves, is emphasized by $952,197 silver production r 
ported by the company for four months of 1919. T) 
is equivalent to 934,000 ozs. silver, or at the rate of 2 
800,000 ozs. per year. The last month reported, April 
showed but $219,927 or 216,000 ozs. silver production, « 
a little over 2% million ounces per annum. A furt! 
shrinkage in production appears probable. The produ 
tion figures are already by far the very lowest since t¢! 
early prospect days of Nipissing, over ten years a 
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Nipissing’s Shrinking Production, Profits and Ore Reserves. 





Production 

Ozs. Silver Profits 
eee PR srnequaubeane 934,000* $ 523,000* 
DD: bscmiNdothedsavaeheand 3,701,416 2,643,736 
DN. sndetasdgseteuqaehenn 4,212,248 2,686,472 
ES c.abics ss ales dn ieaensmees 4,044,668 2,028,866 
eee oT er eee er 4,097 391 1,403,485 
389,33: 1,578,715 

1,645,108 

2,081,710 

2,095,241 

5, \ 2,167,103 

»728,15 1,687,228 





Ore Reserve Costs Price of Stock Dividend 
Oz. Dec. 31* an Oz. High Low Yearly 
5,750,000 45.0c* $15.00 $8.25 $1.50 
6,000,000 29.1 9.50 8.00 1.50 
8,077,000 17.6 9.75 6.75 1.50 
9,153,000 15.5 9.50 6.25 1.25 
8,922,000 15.5 8.88 5.25 1.00 
10,017,000 21.1 8.13 4.75 1.12% 
9,510,000 23.6 9.50 7.25 1.50 ~ 
9,648,000 15.2 9.63 5.62 1.50 
7,884,000 13.0 11.25 6.50 1.50 
6,558,000 14.4 11.88 V.75 1.75 
6,539,000 15. 13.25 9.12 1.12% 


* Four months of 1919 to May 1 production in ounces is computed from the company’s official monthly reports stated in the 
official reports in dollars or value, rather than ounces. Profits and costs per ounce are computed from the official statements of cash 
assets on hand January 2, 1919, and March 29, 1919. The actual dividend rate of Nipissing is only 25 cents quarterly, but 25 cents 

E extra was paid in January, 1919, and an extra has been voted for July, and may be continued. 
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Taking up in order, the points of vanishing ore reserves, 
diminished production, mounting costs, and evaporating 
profits, (even with high silver prices), and the suggestion 
that present inflated prices for the stock affords to 
“insiders” a fine opportunity for pulling out of Nipissing 
at a profit: 

The company reported 6,000,000 ozs. of silver in devel- 
oped ore reserves blocked out as of Jan. 1, 1919. Present 
reserves are still less, it is estimated. The comparative 
figures, emphasizing the lowest ore reserves in history, 
are printed in the accompanying table. 

Remaining ore is not only low in quantity, but poor 
in quality. Only 33 ounces per ton was the average re- 
covery in the first four months of 1919 from combined 
high-grade washing ores and low-grade cyanide milling 
ores. Compared with 33 ounces yield per ton in 1919 to 
date, the yield was 46 ozs. per ton in 1918, 57 ounces in 
1917, 52 ounces in 1916 and 1915, and higher still in earlier 
years. For many years, the “high-grade washing plant” 
treated a large quantity of high-grade first-class ore run- 
ning 1,500 to 2,000 ounces silver per ton, and this rich stuff 
made Nipissing a heavy silver producer at low cost per 
ounce, and at high profit. In the early months of 1919, 
the yield of high-grade washing ores dropped to only 900 
ounces per ton, and when it dropped to 450 ounces per 
ton in April, the high-grade mill was closed down, signi- 
fying the exhaustion of large bodies of highgrade ore. 
Henceforth the highgrade, such as may remain or be 
found, will probably be mixed with and handled as part 
of the feed of the low-grade mill. 

The company frankly admits the failure to find as 
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Profits dropped to under $700,000 for the first five 
months of 1919, which is at the rate of but $1,680,000 or 
$1.40 a share a year. It appears very probable that this 
rate of production and profits can be maintained for over 
five years, if anywhere near as much as five years. The 
company does not report monthly profits. It does re- 
port, however, $3,908,196 cash, war bonds, and silver, 
($3.26 a share) as of May 24, 1919; quick liabilities not 
reported as of this date. As of Dec. 31, 1918, the treasure: 
reported $4,112,290 cash, etc., assets, and $451,291 liabili 
ties. Quick assets dropped $203,094, indicating about 
$700,000 “profit” for five months of 1919, to May 31, afte: 
crediting $900,000 dividends paid in January-April, 1919 
The estimate of but $700,000 profit for five months is 
subject to revision, (probably downward) on fuller con 
comparison of liabilities as of May 24, and compariso: 
of inventory price of silver as of Jan. 1, and of May 24 
Silver on hand Dec. 31, 1918, was inventoried at $1,496,784 
and only $745,618 as of May 24. Some of the $700,00 
“profit” for five months represents premium over th: 
inventory price of silver of 1918, and earlier vintage re 
cently dumped on the market, and really not profits o! 
current operations. Costs for the first four months o! 
1919 were approximately 45c an ounce or slightly highe: 
or about triple average costs of “Nip” for ten years t 
1918. 

Even if 6,000,000 ounces of new ore be found in tl 
next four years, (and this is exceedingly “optimistic’ 
the new ore and present ore would suffice for fou 
years’ production at about 2,500,000 ozs. net silver 

(Continued on Page 15.) 
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The Problems of Peace 


Miscellaneous Industrial Stocks, with a Review of Leading Groups 
—Inflation Likely to Advance Prices of Securities Which 
Do Not Have a Fixed Return 
ARTICLE XI 


By Thomas Gibson 


The four principai divisions of the industrial group, 
i. e., the steel and iron, copper, motor and oil stocks, have 
een discussed separately in preceding articles, but there 
remain a number of minor sub-divisions of the group, 
usually referred to as “specialties.” A few comments 
and suggestions as to these stocks will now be offered. 

3efore touching on the miscellaneous industrial stocks, 
it may be pointed out that in a period of prosperity and 
general activity practically all lines of enterprise will 
benefit and the movement of security prices will be fairly 
comprehensive. Furthermore, the effects of inflation, 
which so many people are prone to belittle or overlook, 
will tend to advance the prices of all securities except 
those having a fixed rate of return, such as bonds and 
preferred stocks. The latter class would naturally respond 
to inflationary influences were it not for the fact that the 
price demanded for capital is almost certain to be high 
for several years to come, and this will have a depressing 
effect on all issues having a limited rate of disbursement. 
This will be accentuated by the large profits made by 
corporations and the consequently liberal distributions in 
the form of dividends or extras. A great many venture- 
some people will patronize the junior issues or even dis- 
pose of bonds in order to participate more freely in cor- 
porate profits. 

Farm Machinery and Fertilizer Shares. 


The outlook for the manufacturers of farm machinery 
and fertilizers is unusually bright. The wealth acquired 
by farming districts during the war gives them a great 
potential purchasing power. The high price fixed for the 
1919 wheat crop, the certainty of a large export demand 
for foodstuffs, generally higher commodity prices, a tem- 
porarily freer supply of labor and, last but not least, the 
promise of very large crops this year will combine to 
create an unprecedented demand for new or improved 
farm machinery. It has invariably been the case that 
prosperity in the agricultural districts results in heavy 
buying of new machinery and also in the opening of new 
lands. This last factor, of course, results in added pur- 
chases of machinery. 

Scientific methods in farming have made great strides in 
recent years and the use of fertilizers is expending rapidly. 
The elimination of blockades and shipping embargoes will 
be beneficial to the producers of fertilizers, both as to the 
exporting end of their business and the free movement 
of potash between this country and foreign markets. 

The Railroad Equipment Issues. 

The manufacturers of railroad cars and motive power 
have large orders on hand now and the demand for roll- 
‘x stock is quite certain to be heavy for several years to 
come. The large profits made by the manufacturers of wa 


goods have greatly increased the property value and 
working capital of these corporations and practically 
all of them are in much better shape than before the war. 
The export business in this line should also be unusually 
large for a few years, even if some of the European war 
plants are accommodated to the manufacture of railroad 
equipment. The railroads in many parts of Europe are 
in a bad way and reconstruction in this direction will. be 
most insistent for a time. No other form of reconstruc- 
tion can progress in a satisfactory manner until the 
transportation facilities are rendered adequate. 
The Electrical Securities. 

The program for extensive hydro-electrification, railroad 
electrification and installation of other forms of electric 
power which was checked by the outbreak of war will 
soon be resumed. This will create a great demand for 
electrical machinery, copper wire and other essentials. 
Most of the larger corporations manufacture automobile 
accessories and the rapid growth of the uses of motor 
cars will render this an important and profitable branch 
of the business. The boom in building which is sure to 
appear shortly will add further to the demand for elec- 
trical goods. Telephone and telegraph companies will 
no doubt push their deferred work shortly, and will use 
large amounts of materials, especially copper wire. On 
the whole, the outlook for the securities of the electric 
companies is decidedly promising. 

Food Stocks. 


The corporations producing or distributing foodstuffs, 
teas, coffee, sugar, cotton oil, etc., as well as those making 
cans, should do well during the next year and probably 
during the next two years. Demand will be large, both 
as to domestic and export business, but the most vital 
influence will be inflated commodity prices, which should 
add to the margin of profit in spite of higher wages, taxes 
and operating costs. 

The tobacco stocks may be looked upon as being sub- 
ject to much the same influences as the food stocks. The 
great per capital wealth of our people and the extravagant 
habits which are unfortunately in evidence in all periods 
of activity and prosperity will result in a large volume of 
sales, and this demand, together with influence of inflation, 
will keep prices high. 

Department Store Stocks. 

The tremendous purchasing power of the people and 
the extravagant habits mentioned heretofore should 
operate to bring large profits to the popular priced de- 
partment stores. These concerns have a permanent advan- 
tage over many lines of enterprise, in that they are bene- 
fited to a degree by either prosperity or depression. In 
prosperous times, people buy more articles than they seed 
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and volume of business grows correspondingly, while in 
periods of depression many people who have been patron- 
izing the higher priced stores return to the cheaper mar- 
kets. It is true that high costs of labor and materials 
and high taxes may reduce the margin of profit on many 
lines of goods, but, as every merchant realizes, a large 
increase in the volume of sales will overcome many draw- 
backs. 


Clothing Securities. 

The stocks of corporations engaged in the manufacture 
of woolen and cotton goods should reach or maimiain 
high prices for a time. The demobilization of armies 
will result in an added demand for civilian garments, and 
clothing of all kinds will be purchased freely by all classes 
of people. A great many merchants, both in this country 
and Europe, have been buying recently on a hand to 
mouth basis, believing that commodity prices would 
undergo a decided decline. As soon as it is realized that 
the readjustment has run its course, there will be a wide- 
spread stocking-up movement. The producers of clothing 
may confidently count upon capacity production at high 
prices for a year or more. 

Shipping Shares. 

Although the shipping stocks have been much discussed 
and there is a good deal of enthusiasm about this par- 
ticular class of securities, they are not, in the judgment 
of the writer, in a very strong position. The demand for 
freight room will probably fall below the popular expec- 
tations and the intensive shipbuilding program, together 
with the early release of interned tonnage, will soon result 
in an adequate supply of bottoms. This will mean a fur- 
ther decline in ocean freight rates and more acute compe- 
tition. The conditions which were responsible for the 
imperative and immediate demand for vessel room at any 
price have also been responsible for the abnormal profits 
of the corporations. These conditions are beginning to 
disappear or to be modified and this will soon be reflected 
in dwindling profits. These remarks refer especially to 
the lines which are engaged solely in transportation. 
Some corporations combine a general transportation busi- 
ness with selling organizations for the distribution of 
fruit or other commodities and these should do better 
than the transportation lines per se. However, it appears 
highly probable that better and safer opportunities may 
be found in other classes of stocks. 

Rubber and Leather Stocks. 

The rubber, hide and leather and other corporations 
engaged in the production or manufacture of materials 
which enter largely into the making of clothing, shoes, 
furniture, upholstery, automobiles and a variety of other 
uses are in a very favorable position. Demand will be 
heavy, prices high and profits liberal. The same may 
be said of the paper stocks. 

Coal Stocks. 

While the demand for coal will no doubt be large for 
a time at high prices, the future outlook for the corpora- 
tions producing coal is not wholly favorable. Oil is rap- 
idly supplanting coal as fuel in many directions and an 
increase in the supply of oil, which is clearly indicated, 
would probably result in a fall in the selling prices of 
both oil and coal. These stocks do not appear to offer 
as safe opportunities as may be found in other issues. 

Public Utility Issues. 

The principal difficulty faced by the corporations en- 
gaged in furnishing urban transportation, light, gas, etc., 
is the limit fixed upon the selling price by municipalities, 
counties or states. Advanced rates are never popular and 
politicians hesitate to sanction unpopular measures. 
Nevertheless, there has been a distinct movement toward 
greater liberality and in many districts higher rates have 
been permitted. It is probable that this movement will 
extend before long. It may be that a more ample supply 
of efficient labor will lower operating costs sufficiently 
to allow reasonable profits without increasing rates. It 
appears certain that one of two things must happen 
shortly—either operating expenses must fall or higher 
selling prices must be authorized. 

In spite of their rather dubious position and their un- 
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popularity with investors there are two points in fay 
of the utility stocks. First—the level of prices is ve: 
low, which means that the evil conditions under whi 
the companies have been laboring are discounted in cu; 
rent quotations, and, second, the increases in rates whi 
may be allowed now will endure for some time after com 
modity prices and wages fall. It is conceivable that man 
public utility stocks will begin to show large profits a; 
a few years hence, concurrent with a general falling of 
in the net income of corporations which encounter 
limitations as to the price demanded for their product 
The question of the price level is extremely important 
not only as regards the public utility issues, but as regard 
all classes of stocks. Profits may be maintained at hic 
figures or may even increase without any response in the 
quoted prices of securities, because the benefits have 
been discounted. Or stock prices may actually decli) 
in the face of excellent statistical exhibits, because {| 
favorable conditions have been discounted and the draw 
backs of the future disregarded. In fact, quoted prices 
for all kinds of stocks will probably reach their apex 
months before there is any evidence of a decline in volum: 
of business or profits. 

EDITOR’S NOTE—The next article of this series will be 
entitled “Conclusion.” In this article the general situation 
will be summed up and presented in concrete form. 


CAPITAL NOT ALARMED BY BOMBS. 


In some banking circles where timidity is too often 
expressed over happenings which have an adverse bearing 
on business and financial conditions, some concern has 
been expressed with regard to the effect the numerous 
bomb outrages reported will have on holders of capita! 
Among financiers with a larger courage and faith in 
America, however, these outrages do not cause any alarm 
This is the right attitude, for the reason that less than 
one per cent. of the American people sympathize with 
anarchy’s blind and unreasoning attacks on society, and 
it is realized that such attacks can have no adverse 
effect on holders of capital or induce them to hide their 
capital away, instead of investing it for the benefit of 
commercial or industrial progress. Every war, with 
its tax burdens and high prices, creates a certain amount 
of discontent, but honest labor has no sympathy with 
anarchy or violence. Secretary Morrison, of the Ameri- 
can Federation of Labor, expresses his abhorrence of such 
methods, but he does make one good suggestion, and that 
is, that the people who commit these outrages are re- 
cruited from the ranks of ignorant foreigners who are so 
herded together that they seldom acquire American ha)its 
of thought, and so are easy prey for agitators who ar 
able to incite them to violence against their alleged oppres 
sors. America pays too little attention to these people 
after admitting them to the country, and Mr. Morriso: 
suggests that counter measures, including education and 
the breaking up of the foreign clan spirit, must be under 
taken if we are to be free from exhibitions of class hatre: 
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THE “BOOM” STOCKS. 
List of Stock Exchange Securities Which Have Had 
Phenomenal Advances This Year. 

[he financial reviewer would be remiss in his duty to 
s readers, if he did not give some space to the indus- 
al and oil securities which have been the sensation of 
New York Stock Exchange in the last few months. 

e public and professional speculators have steadfastly 
ered to these securities as the mediums through which 
make the largest profits, even though the risk has 
en far greater than in any other line of speculative 
icks. The central idea back of the speculation has been 
it America was going to lead the world in supplying 
e material for the reconstruction of the waste places 
.used by the war, and that a phenomenal demand for 
| raw and finished products would last for years. This 
eory may be correct, and, at least, it has the full 
pport of the speculative element. In the following 
‘ocks we find much material for study as we look over 





the high, low, and high prices which were scored on 
uesday, June 3, which is now recognized as the day 
r the top of the four months’ upward movement. The 
st is a long one, and tells its own story: 
HOMESNOAANAAOOENOOAGADNNAYNNADOENONOANOGUNEGUONSTUCOGOUDANIOOESOAEONNIUELOIONGTOONNAOONSIENEOTANGAOENGUODNASOONAAOONUAD NEARS AU ESTE NANT UEGLUO RETO GAEDE ESDOE TTT TPE TOTES 
Some Star Performers. 
High High | Ad- 
1919 Low June: vance 
merican Car & Foundry.......... 108% 8414 100% = 
Am, EReee @-RARGROP coc ccccceck 38% 13% 388% 251% 
im. Hide & Leather Pfd.......... 128% 71% 126 54% 
m. Week DORE. oo ed 0b ie ct oes 90 62 87% 251% 
American Locomotive............. 58 86% 281% 
American Smelting .............. ¢ 62 825g 2058 
AmePFICRR WOGKEis is bse cbscccccnce 130 45 130 85 
Associated Dry Goods... 5 17 55% 38 
Baldwin Locomotive..... : 64% 107% 32% 
Bethionem Steel “EB”. wsdes i cece 5536 85% 303g 
Comtid BAG soo 5-06 0 dh iis 080 Fe TV 56% 1054 49 
Chandler Motors . eabea Keun py 103 201 98 
Corm PROUIGN cies iss dc cciccess 3 46 67% 22% 
Fisher Body (automobiles)........ 88 38% 83 44% 
ef rr rr 84% 47 81% 3414 
Kelly-Springfield Tire ........... 129% . 214 5114 
oe GS” rr R8é 6214 8614 24 
Mexiges FP ORUOIGMER «.cccccccicsses 205 162 205% 431% 
Maxwell Motors com............... 58 26% 58% 32 
Maxwell Motors Ist pfd............ 8314 50 36 79 285% 
Maxwell Motors 2d pfd............ 4614 19% 48% 27% 
MAGNUM MIE, Be Padre aly Secs oa om <6 2's 541g 401% 5414 13% 
National RaQ a dacs £0 Ws diet oeg vie &3 64 82 18 
NOUG ONS 505 0856650 reens 97 46 91% 481% 
Ohid GH Ds diva Vieni cc evade css 59% 353% 57 21% 
Pierce- -Arrow (no par value)...... 665g 38% 66% 27% 
‘epublic Iron & — et ee 95 7144 95 23h, 
Sinclair Oil ...-....+ bia wae 33% 68 34% 
Stu .caccescceescvcewge 45% 123% 7 
Royal i a CRisseseueceens on f 70% 117% 46% 
Peres GR. 2 6scesvpsusveweresiccess 185 283% 98% 
S. Pow PreGeete.......scssccves 8 49 78% 29% 
nited Giger GeGNGGs . «2 ccscvcccccs 4 107% 133 26 
. S. Industrial Alcohol........... 65 97% 164 67 
DB, BE a bcd kes Fee vecesenses { 73 116% 4314 
. 8. Steel. Pibshi bess ah vas 8814 109% 215g 
tah Copper. APR A re ne 65% 82 16% 
irginia-Carolina Chemical 51 79% 28% 





MUM MM 
A glance through the list of advances shows an enhance- 
ment of values all the way from 20 to 250 per cent., and 
his would seem to have pretty well discounted the big 
things which the pools and promoters of stock specula- 
ion have been so busy in feeding the public on. These 
ame pools, it is believed, have disposed of a goodly 
share, and in many cases, all of their accumulated hold- 
ings, and the chances are very much in favor of the 
rumor factory not being as busy as it has been for the 
ist three or four months, 
The movement is much like that of 1915 and 1916, but 
did not extend over so long a period, nor have the 
ains been so large as they then were. The 1916 market 
ulminated in a 2,000,000 share market, just as did the 
om of 1918. The total transactions on the New York 
stock Exchange on June 3 last, was 2,199,285 shares of 
tock, as near as can be calculated. The ticker was so 


owded that it ran for 25 minutes after the close of 
he market at 3 o’clock. It has a similar run in the biggest 
day of 1916. ess 8 


AMERICAN STEEL FOUNDRIES. 

The of the American Steel Foundries 
eclared a quarterly dividend of 75c. a share on the new 
tock of the company which was given in exchange for 
he old stock at the rate of 3 shares on new stock for one 
f the old. The old stock paid 8 per cent. per annum, so 
that the declaration of the dividend on the new stock is at 
the rate of 9 per cent. on the old stock. The new stock 
sold above 38, or the equivalent of 114 for the old shares. 
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CHICAGO “L’s” $14,000,000 NOTE PROBLEM. 

How the Chicago Elevated Railways Collateral Trust 
will meet the maturity of its $14,000,000 6 per cent. secured 
notes July 1 next is still a matter of conjecture. Samuel 
Insull, chairman of the governing committee of the trust, 
says that no plan has as yet been agreed upon, and that 
no negotiations relative to refunding or payment are being 
conducted at present. Reports that the noteholders had 
again agreed to an extension, as they did two years ago, 
are denied by Chicago representatives of the interested 
bankers. 

The defeat of the unification ordinance at the polls last 
November upset the plans of the management for taking 
care of these notes in connection with a consolidation of 
all of Chicago’s traction properties. Owing to the re- 
peated discouragements, the capitalists who originally 
undertook the consolidation project are heartily sick of 
the whole business; but the Commonwealth Edison Com- 
pany’s investment in Chicago Elevated Railways, subor- 
dinate to the note issue, is taken to mean that strong 
efforts will be made to prevent a default. 

Chicago banking interests expect that the noteholders 
will be asked to grant a further extension. Two years 
ago they received an increase in the interest rate from 
5 to 6 per cent., a $15 payment in cash on each $1,000 
bond and other inducements. 


* /” * 


ELECTRIFICATION OF STEAM ROADS. 

The electrification of steam railroads, especially of 
short lines in the west, is a possibility, if the bill for the 
use by private corporations of water power now going 
to waste on public lands is passed at the present session 
of Congress. Such power could be produced at a much 
lower cost to the railroads than the present expense for 
steam power, and it is said that capital is only awaiting 
the passage of satisfactory legislation to engage in the 
development of the power on a large scale. It has been 
suggested in Wall Street, though there is no official 
admission by the interested parties, that the American 
Gas & Electric Co. may have been preparing for a de- 
velopment of this nature by the proposal to increase the 
capital stock of the company from $15,000,000 to $50,- 
000,000, equally divided between the common and pre- 
ferred shares. Other utility corporations would also 
be prepared to enter into the building of large hydro- 
electric works for the development of the power now 
going to waste. 

If Congress takes up tht subject, it should make its 
grants liberal, and free from the irritating restrictions 
and reservations which were proposed at the last session 
of Congress by Congressmen who are more fearful that 
some interest is going to profit unduly, than they are to 
see real progress accomplished, and the waste places 
made to blossom and flourish. 


OQ serve investors who are in Atlantic City, we have 
opened correspondent office of The National City 
You will find a National Company. : 
City Company Correspond- It is conveniently located on the Boardwalk in the Chal- 
ent Office in 50 of the lead- fonte Block. It will be open the year around. 
ing cities of the country. If, while in Atlantic City, you would like to be kept informed 
Each of these offices ts as to the trend of the bond market or regarding specific issues, 
wie please call at our Boardwalk office and indicate your wishes. 
equipped to render unusual — —- ee) _— to ~ promet, accurate aatooupation 
‘ a about markets, quotations, and new offerings, and promptly t 
service to sinvestors genpr~ reinvest maturing funds in bonds, short term notes, or acceptances. 
ally, and to bond buyers in 
particular. a 
| The N al City C 
preres e Nation ity Company 
SHORT TERM NOTES Main Office: National City Bank Building 
ACCEPTANCES Uptown Office: Fifth Avenue and 43rd Street 








We Finance 


Electric Light, Power and Street Railway Enterprises 
with records of established earnings. ' 
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Bankers and Investment Dealers 
Proven Public Utility Securities. 
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(Paid-up Capital and Surplus, $21,000,000) 
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Dividends, Common Stock 


Private Wires to Messrs. Jenks, Gwynne & Co. 
Members New York Stock Exchange, 15 Broad St., New York City. 
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64 Wall St. Telephone 9970 Rector New York 











Bertron, Griscom & Co. Inc. 


INVESTMENT 
SECURITIES 





40 Wall Street Land Title Building 
NEW YORK PHILADELPHIA 




















When writing advertisers, tell them you are a subscriber to The Financial World. 








June 9, 1919 


THE FINANCIAL WORLD 








dential. 





house doing a national business. 


Wanted a Man 
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Russell Law Advertising Agency, No. 25 Broad Street, New York. 














WEIGHTY NEW YORK TRACTION PROBLEMS. 


President Wilson has appointed a Federal Electric 
Railways Commission to investigate the traction problems 
onfronting this industry and counsel for the New York 
street railway interests of New York state has asked for 
n official inquiry into the condition of all electric railway 
systems in the Empire State. A thorough probing of the 
nancial embarrassment in which the companies find them- 
selves is asked. Meanwhile Public Service Commissioner 
Nixon of New York City, has rather dashed the hopes 
which were at first entertained that he would be able to 
1dvance rates of fare, announces publicly that “It is very 
ell known that the New York lines are in poor shape 

i that the commission cannot authorize the companies 
to increase fares unless the Board of Estimate of the City 

New York modifies the contracts making making 5c. 

minimum fare. Unless the present law is changed, 
can do nothing.” 

Mr. Nixon is still studying the situation in respect of 
the application of the New York and Brooklyn companies 

r the privilege of charging for transfers. 

lhe financial district was somewhat disappointed by the 

arks of Mr. Nixon and traction shares and bonds 
lted in their upward movement. 


* * * 


HELP FOR THE SHORT LINE ROADS. 
The spirit with which Senator Cummins and other 
tesmen in Congress approach the railroad problem, is 
e that encourages the owners of the smaller roads which 

not now self-supporting. 
The plan is to divide the railroad system into twelve 
r twenty groups, embracing both strong and weak roads, 
ving a uniform regulation to each group as the geo- 
iphical and natural conditions of travel and _ traffic 
lume suggest, without imposing any hardship on any 
lividual system. Additional money must be invested, 
d a reasonable return assured, and unless this assurance 
given, railroad service, either under private or govern- 
ent operation, will not meet with success. Any surplus 


left, after providing a fair compensation to the capital 


rested, should be utilized for further building up of 
e road structure and terminals. Government supervision 
uld prevent any overcapitalization or financial abuses. 
nereased costs of operation appear to be with us to 
stay, for at least several years, and Congress should not 
* niggardly in its enactment of provisions to cover this 
hase of the problem. Government regulation should 
‘t stop at rate-fixing, but also supervise wages and 


salaries. It is just as violative of justice and fair dealing 


> pay railroad workers what their sweet will so fre- 
uently demands, as it is to give high officials $100,000 
ind $150,000 a year when they do not earn it. 











The Leading Corporation in. 
America’s Third Largest Industry 


Purehasers of General Motors Debenture Stock 
enjoy a preferred participation in the leading 
corporation in America’s third largest industry. 
The security is governed by exceptionally favor- 
able provisions. It is backed by unusually large 
assets and earning power. At present prices it 
yields 6% per cent. 


We offer this stock at 90 flat. 


[,XON 


& COMPANY 
Investment Securities 
50 PINE ST..NEW YORK 
Tel- John 854 














New and Interesting Facts 


WRITE FOR OUR CIRCULAR ON 
CITIES SERVICE COMMON 


CLAUDE MEEKER 


EMPIRE BUILDING, 71 BROADWAY 














The Right Investment 


It is ofttimes perplexing for an 
investor to decide on the security 
which will be the best for his par- 
ticular requirements. As we al- 
ways own and offer a large and 
diversified list of railroad, mu- 
nicipal, public utility and indus- 
trial long and short time securi- 
ties, we can suggest the kind most 
suitable for our customers’ re- 
quirements. 


A. B. Leach & Co., Inc. 


Investment Securities 
62 Cedar St., New York 
105 So. La Salle St., Chicago 
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“Investment Opportunities in the 
Reconstruction Period” 


This folder contains an interesting view of investment conditions and also a selected list 
of diversified Securities yielding from 


4.50% to 7.50% 


Copy sent upon application. 


J. M. Byrne & Co. 


° Members New York Stock Exchange 
Bond Department—John B. Harris, Mgr. 


NEW YORK CITY 


Rector 7000 














ORGANIZED FIGHT ON STOCK SWINDLERS. 
Myron P. Herrick Selected As Head of Committee Which 
Is to Conduct This Campaign. 


Representative bankers, brokers, and dealers in invest- 
ment securities have formed an organization, the purpose 
of which is to conduct a militant campaign to put the 
stock swindler out of business. At the head of this 
organization is Myron P. Herrick, former Governor of 
Ohio and Ambassador to France. 

A great deal may be expected from this organization 
under the leadership of so able an executive as Mr. 
Herrick, who undoubtedly realizes the importance of 
the work before him, since he, himself, is a banker of 
national reputation, and can well understand the great 
injury done to legitimate business throughout the coun- 
try by the operation of the “get-rich-quick” promoter. 

This organization has been started under the auspices 
of the New York Stock Exchange, and in its work it 
will be affiliated with the Associated Advertising Clubs 
of the World, the Investment Bankers’ Association, the 
New York Merchants’ Association, and other similar 
bodies. 

The personnel of those who are to conduct the fight 
against dishonest financing under the direction of Mr. 
Herrick has not yet been completed, but as soon as it 
is, it will be made known, and it is understood it will 
contain the names of the representative bankers of New 
York, as well as of other parts of the country. 

A campaign of education, which The Financial World 
has continuously recommended, is included in the pre- 
liminary program of operations, for the general distribu- 
tion of sound investment literature in one way to combat 
the exaggerations and promises of large returns (which 
in the majority of instances never can be fulfilled) that 
play so large a part in the literature of the “get-rich- 
quick” promoter. 

** * 


ORIENT LINE TO BE EXTENDED. 


Word has reached this country that the Department of 
Communication and Public Works of the Mexican Gov- 
ernment is planning an important extension of the Kansas 
City, Mexico & Orient railroad system, just as soon as 
provisions can be made by the company itself for resum- 
ing construction work. As originally planned, the Orient 
was to extend through Mexico, from El Paso to Topolo- 
bampo, on the southwest coast of Mexico, a substantial 
ocean port, which reduces the distance from Mexico to 
the Orient itself by at least twenty-four hours, than from 
any other port on the Pacific coast. Under the Diaz 
regime, the Orient received some valuable subsidies which 
were granted in order that the road might finance its 
complete construction, but the revolution interfered with 
its plans, and as the United States section of the Orient, 
which terminates at Kansas City, largely depended for 
its success upon its Mexican properties, the Mexican 
trouble threw the road into financial distress. However, 
those familiar with the property still have great con- 
fidence in the system’s earning ability, if it can be 
finished as a through line. The Orient also plans to 
build branch lines to Guadalajara, San Luis Potosi, 
Aguascalientes and a number of other Mexican cities. 








What Is the OUTLOOK 
for My Securities? 


The reconstruction period must 

necessarily affect many values. 
Our valuation department can answer for you many 
vital points concerning them. Our staff of experts is | 
at your service without obligation. 


Send for our Letter F-6, on Judging Securities. 
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NEW INDUSTRIAL ISSUES | 


of decided merit, excellent yields and readily salable. I 
We have offerings ready for dealers. ' 


Correspondence Invited 


GRANVILLE HARTMAN 
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Marine Financing Equipment 
Marine Securities issues 


139 Broadway, New York 
Foreign Exchange Letters of Credit 


McBee, Jones & Co. | 
Investment Securities 
120 Broadway, N. Y. 


Cc. W. Pope & Co. 


As developments warrant, we prepare special letter: 
concerning the various unlisted issues. They «Pp 
pear about once a week and will be mailed 0! 


request. 
Correspondence solicited; it will receive personal 


and detailed attention. 
NO MARGIN BUSINESS ACCEPTED 


25 Broad Street New York City 
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SHAKE-OUT IN STOCKS HELPS BONDS. 


Investment bankers have viewed philosophically and 

th serenity the spirited reaction in the stock market, 

d have noted with satisfaction a return of interest to 
the investment market by those investors who seemed 
etermined to use some of their surplus capital in “a 
tle flyer in stocks.” Most investors make poor specu- 
itors, and often do not take a “little flyer” in stocks 
ntil the speculative possibilities of the stock market 
have been exhausted. The bond market did not react 
with stocks, save where convertible bonds were affected 
idversely by the reaction in the stocks into which they 
ure convertible. There is a broadening interest in rail- 
road bonds of semi-speculative character, dealers especially 
eing good buyers in anticipation of favorable legislation 
which will benefit the roads which these railroad bonds 
represent. There has been some liquidation in indus- 
trial bonds which are more susceptible to stock market 
influences than other classes, but generally the selling 
has not been heavy, and the tone of the market is good. 


New issues of bonds have gone extremely well, especially 
where the investment return is around 6 per cent. or 
better. The Federal taxation will be heavy for several 
years, no abatement in that burden being anticipated 
prior to 1922 or 1923, and the liberal yield is essential 
to offset this taxation. All non-taxable securities are 
veing snapped up as soon as offered, and the supply does 
not seem to equal the demand. The savings banks are 
continuing to invest liberally, and are taking not only 
tax free municipals, but the several classes of Liberty 
sonds around present prices. Private investors and in- 
vestment institutions are also in the market for Libertys, 
and as there has not been as much reckless use of Lib- 
erty Bonds recently for stock speculation, and the supply 
of Liberty Bonds has been slowly growing smaller, a 
gradual improvement in the market is anticipated. The 
nearer the time approaches for the actual signing of peace, 
the greater the confidence in the future appears to be, 
and it is believed that there will be a very substantial 
bond market all through the summer months, which 
are usually dull. Any idea of a boom in investments 
has, however, been discarded as improbable of realiza- 
tion, as money rates are not likely to decline and the 
revival in business is now beginning to call for the use 
of all available surplus banking funds. 


* * * 


A PROPER CORPORATE REQUIREMENT. 


President Oler, of the American Ice Co., who has 
transformed that company from a speculative football 
which it used to be, into a thoroughly sound and well 
managed concern, has caused to be passed by the directors 
an order requesting members who have sold their stock 
and do not hold any considerable interest in the company 
to resign and make way for those who have acquired the 
stock for investment. At least two directors will retire 
is the result of the adoption of this policy. There are 
hundreds of officials who occupy places on the Boards 
of Directors of important corporations who do not have 
anything but a nominal interest in the corporation, and 
their activities as directors consist in keeping in touch 
with inside information so they may operate in the stock 
market. Many of them haven’t the true interests of the 
orporation at heart and Mr. Oler has decided that he 
loesn’t want his corporation to be represented in this 
way. In the last ten years Mr. Oler has used accumulated 
earnings to build up the shareholders’ property and the 
company now has 25 modern ice-making plants which 
Produce 1,500,000 tons of ice annually, ths ‘making the 
Public independent of the vagaries of the winter. There 

















SHORT-TIME 
7% INVESTMENT 


Available for $1,000 or larger amounts. 
Obligation of widely-known, established company. 
Assets nearly 2% to 1. 

Net earnings nearly 5 times interest charges. 


Majority of assets are liquid and readily realizable. 
Send for Circular No. 1024 X 


Peabody, Houghteling & Co. 
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10 South La Salle St., Chicago, IL 
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was a big shortage of natural ice last winter on account 
of the mildness of the season. There are some holdover 
supplies from the 1918 harvest, and this will help in re- 
lieving the demands this season, but the public would 
have suffered but for the foresight and persistence of 


Mr. Oler. 
* 


¢ 2 
Cc . 
To Eddie from Oa 
Atlantic City, May 29, 1919 
Dear Eddie: 

Why dont you buy me some of these 
here peace stocks everybody is talking 
about? All the boarders here is buying 
peace stocks on their brokers advice. 
and I have yet to hear a word from 
you about them. Why dont you keep 
me posted? If you would only give my account some 
attention I could bring you some customers. I tried to 
get you a customer yesterday but he says he has to deal 
with another firm because his wife has relations in the 
business. I told him he has nothing on me, and if my 
wife has got relations in the pickpocketing business I 
should have to help them also, which aint so far away 
from your line, hey Eddie? 

I got your weekly market letter this morning. Say 
Eddie, who writes that stuff? With my compliments that 
feller could get a job writing the weather reports for all 
the good you get out of them. He dont say a thing but 
maybe it means something else. He always says that if 
the market dont go up maybe it should go down and if it 
rains next Tuesday the sidewalks will be wet. Does a 
feller what writes that stuff get paid for it, or is it done 
for amusement? Tell him for me he could make an 
honest living writing for Life or maybe the Ladies’ Home 





Journal. 
Is the market a buy. I got a peculiar feeling I should 


buy something. Did you ever have a peculiar feeling 
you must have some stocks before its too late? Whats 
good in the market? Do you think the rails is a good 
buy now? I want to feel how it feels to make some 
money. Just once! Buy me a good conservative stock 
like Pennsylvania. Buy 100 shares at the market. When 
I feel I want to buy a stock I never put a limit on it. 
Thats the only way to be. Take your time in buying this 
stock, Eddie, dont run after it. You always seem to buy 
for me at the top and sell for me at the bottom. If you 
do that again I will change my account, relations or no 


relations. 
Yours, 


DAVE. 


P.S. Don’t buy that stock. The Pennsylvania had an acci- 
dent this afternoon, which I see by the papers one man was 
hurt. Maybe the stock will go dowm now. 

P. S. You havent asked for more margin this week. 
Whats the matter? Is your fren flush? 


CALUMET & ARIZONA DIVIDEND CUT. 

The directors of Calumet & Arizona Copper Co., have 
declared a quarterly dividend of 50c. a share on the stock, 
as against $1 in the previous quarter. Prior to the 
announcement of the cut, the stock was active and 
strong, getting above 64, or near the best price 
of the year. The movement was on very small dealings, 
however, and when the news came out, there was not 
much additional selling. The stock is pretty closely 
held, and the reduction in the dividend attracted little 
adverse comment, as it had no effect on other copper 


shares. 
* * * 


CRUCIBLE STEEL DIVIDEND DISCUSSED. 
This stock, which had been more or less in the back- 
ground for some weeks, was- brought forward last week, 
and it was said that shareholders can now look forward 
with greater confidence to a dividend in the not distant 
future. A great deal of the war profits have been turned 
back into the property and inventories, and the cash 


position is strong. 











60 Wall Street 


World Development Coming 


The ordered chart has taken the place of 
the kaleidoscope. Products of each part 
of the country are finding their way into 
logical markets both at home and abroad. 
The need forthe business man to keep close 
to his bank is more than ever emphasized. 


The Metropolitan Trust Company offers 
business men, banks and other financial 
institutions a New York service of which 
cooperation, organization, progress and the 
experience of 38 years are important fea- 
tures. A note will bring you further in- 
formation. 


Capital, $2,000,000 Surplus, $4,000,000 


~ Metropolitan Trust Company 


OF THE CITY OF NEW YORK 
716 Fifth Avenue 


Member of Federal Reserve System 


June 9, 1919 
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Market commitments and all invest- 
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Citizens 


THE HOME OF PEERLESS TRUCK & MOTOR | 


Write for our ideas of the company’s stock. 
Address Dept. “F.W.” 
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Member Cleveland Stock Exchange 
Building 


CLEVELAND, OHIO 
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Hoard in Wall Mrool $12,000,000 
Dy the Saunterer- Shaffer Oil & 


a % 
[here are three groups of prominent banking interests Refining Company 


Wall street whose attitude toward and opinion on the 
rrent speculation in stocks Wall Street is seeking con- 
antly to learn. These groups are composed of the 
[organ element, the Kuhn-Loeb banking group and the 


First Mortgage Convertible 
6% SINKING FUND GOLD BONDS 


ational City Bank people. Wall Street thinks it has New Subsidiary 
arned enough about the Morgan group to feel that the ; 
forgan element is the most optimistic of the three Standard Gas & Electric Co. 


roups, that the Kuhn-Loeb people are almost equally 
rong in support of the belief that prosperity is destined H. M. B llesb & Com an 
to endure for several years, while the National City group y y Pp y 
more conservative. None of the eminent bankers in 
: : . : 111 Broadway 208 South La Salle Street 
these three groups ever gives public expression to his NEW YORK, N. Y. CHICAGO, ILL 
market opinions and it is only by the process of elimina- e ‘ 
tion and piecing together many little happenings which 
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re significant straws in the eyes of Wall Street, that the GENERAI BOUGHT 

latter is able to get a line on the attitude of the “big ASPHALT SOLD 

‘llows” as the bankers are styled. Listed on Philadelphia Stock Exchange 
es J. W. Sparks & Co. 

: : ’ ; > } Members New York and Philadelphia Stock Exchanges 

Since ex-Presiadent Frank A. Vanderlip, of the National NEW YORK PRIVATE PHILADELPHIA 


: “8 : ns 100 Broadway—Rector 2619 4 Ss “ 
ity Bank, made his speech before the Economic Club a eee 











uly, financially and industrially, Wall Street has as- 
umed that the National City Bank group has taken a 
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escribing the prostrate condition of Europe, economi- 
James M. Leopold & Co. 


A CE Ge j * ¢ caer Members New York Stock Exchan 

ather pessimistic attitude toward the future of business. 7 Wall Street, N. Y. Tel. Pais 1080 
[his impression is an erroneous one. In National City FAIRBANKS MORSE & CO. PFD 

Bank circles a representative of The Financial World ALASKA, BRITISH COLUMBIA METALS CO. 


AUTOMATIC ELECTRIC CO. 


has been unable to find the pessimism Wall Street believes aN 
WAYNE COAL COMPANY 


exists. Mr. Vanderlip is not pessimistic or fearful of 
he future unless the American people go to sleep over 

















the grave problem which he has so frankly shuwn exists. Cc D 
f they do go to sleep, then America will have to take We — _ a — BONDS 
; he wai: . F » cordially extend our service to AMERICAN IN 
ts share of the suffering that will inevitably ensue. Mr. for the prompt and efficient execution of a" 
anderlip made that clear in his speeca Send for Circular “A-4” 
HERDMAN & CO. 
* * * ‘ Members Montreal Stock Exchange 
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The National City Bank, in its latest circular reviewing 
eneral conditions, calls on the bankers of the country 
to check the speculative tendencies of the day, and says: 

“The bankers of the country should recognize the pres- I. M. TAYLOR & CO. 
ent state of credit expansion is abnormal and not to be Incorporated 


accepted as permanent. The circulating credit which is INVESTMENTS 


float against Government war securities in the banks is 
ge " € s : . eur BOSTON yf 7 CLEVELAND 
pure inflation. It belongs to the war financing, and it PHILADELPHIA 7 Wall St., New York PITTSBURGH 


ught to be eliminated from the peace situation as soon 
is possible. If the recovery of commodity prices and 


general state of prosperity this year is made the basis of Standard Gas & Electric 


more indebtedness, through land speculation and stock 
Common 


peculation, it may prove in the end to have been unfor- 
BREITUNG & CO. 


tunate that we did not have more drastic liquidation this 
vear.” 11 Pine St., N.Y. Tel. Rector 618% 
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The New York Globe should be classed with the New 
York Sun as a journal which has seen the perils of abnor- 
ial public speculation in oil stocks and has unhesitatingly 
pointed them out. It has had a staff reporter in the 


Ranger and Burkburnett cil fields of Texas writing .p COMMON 

n a picturesque fashion the developments in these two The Standard Statistics Company of New York 
elds. The correspondent states that as the result of has prepared for us an analvsis of the book 
is researches there are likely to be many disappointments value of U. S. Steel common ‘stock. 

) shareholders who have heedlessly bought oil stocks 


; Ohio Cities Gas Common 
n the mere claims made for them by their promoters, Royal Dutch 


and asserts that very few of the many hundreds of com- 
panies lately organized will ever be able to pay dividends. 


It is significant of the current unsophistication among the CHANDLER BROS & Co 
= . 


public which has been plunging in New York Curb oil 
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stocks that none of the companies which the Globe cor- wanes Baw Se eek Behenge 
respondent has included in his lists of new companies 34 sia WIRES TO OUR poe. YORK 
paying dividends in the Burkburnett field is traded on PHILADELPHIA CHICAGO DETROIT 
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Galena-Signal Oil, Feeder of Railroads 


One of Oldest Standard Oil Companies—Supplies Bulk of Lubricat- 
ing Oil Needs of Carriers—Active in New Texas Fields 
ARTICLE XVI 


By J. W. Smallwood 


The Galena-Signal Oil Company and its predecessors 
constitute one of the oldest organizations in the oil 
business. The Galena Oil Works was organized in 1869, 
ten years after the first commercial well was brought 
in. Later the Signal Oil Company was formed, and in 
1901 these two concerns were merged into the present 
company. 

Ever since the first companies were organized, the 
name Galena has stood for railway lubrication, and from 
the beginning of the lubricating oil business, the Galena 
organization has supplied the bulk of the lubricating re- 
quirements of the country’s railroads. This organiza- 
tion was built up entirely with the idea of supplying the 
railroads with superior lubricating oils, and the company 
has supplied the railroads with a corps of experts whose 
duty is has been to select the proper oils for the varying 
needs of the individual roads, and to show where the 
use of oil could be diminished wherever possible, thus 
effecting a large saving for the railroads. With the 
development of the railroads the company’s business 
naturally expanded, and its percentage of the total busi- 
ness also grew, until within recent years, the company 
has supplied over 90% of the railroad lubricating trade 
of the United States. I[t also supplies the bulk of the oil 
requirements of the street railways of this country, and 
its business has extended outside of the United States. It 
is understood that over 90% of the Canadian railways’ 
lubricating oils are supplied by Galena, and something 
like 70% of the South American railroad and street rail- 
way needs. The company also does a large business in 
France, and has been extending its business to other 
European countries. 

With the development of the railway lubricating trade, 
the company’s business showed a steady expansion from 
year to year, and, until 1918, the company boasted an 
uninterrupted dividend record of almost 50 years. As 
a result of the war, however, the company was affected 
by a combination of adverse factors such as has been 
experienced by few other companies in this country. 
The most serious of these developments was, that some 
of its contracts with the railroads became unprofitable. 
In this connection the company explained that the great 
percentage of its business with the railroads was under 
long-term, guaranteed cost form of contracts, and that 
due to the radically changed conditions of the operation 
and administration of the railroads under war condi- 
tions, and to the increased costs of labor and raw ma- 
terials, which enter into the manufacture of the company’s 
products, it had suffered substantial losses under its 
pre-war contracts. The company applied to the Railroad 
Administration for relief from these contracts, but so 
far as is known, no modification of the contracts was 
obtained. The company’s position was also weakened 
as a result of the Railroad Administration’s delays in 
providing payment for the Galena oils. 

In the export end of its business the company was also 
seriously dissappointed by the war. For many years 
the company had been supplying some of the French 
railways with its products, but had been unable to per- 
suade certain of the large Government-owned systems 
to test its oils. As a result of the war, the manage- 
ment’s long hoped for opportunity to introduce its oils 
on these railroads was realized, but this business has 
not been profitable owing to the foreign exchange situa- 
tion and other war conditiéns. The company’s export 
business with South America was also severely inter- 
fered with. 

While all of these developments have been extremely 
discouraging to the stockholders and the management, 


it is apparent that even with a continuance of the w: 
the company’s plight could have become no worse, and 
that with a return to normal peace conditions, there 
every reason to look for an improvement. Under pea: 
conditions the company’s business with the railroads 
should again become profitable, and its export trad 
should show a large development. 


The most favorable aspect of the company’s future 
plans for development, however, is centered in its activi- 
ties in Texas at the present time. Last year the com- 
pany acquired a valuable producing property in the 
Humble Field of Texas, a large supply of crude oil and 
storage facilities and a refinery at Houston, Texas. At 
the time the company acquired these properties, it stated 
that the average daily production of the producing com- 
pany was close to 4,000 barrels, and that it held in storag: 
2,271,000 barrels of crude oil. It owns a 24 mile six-inc! 
pipe line running from the field to refinery, together with 
gathering lines, and its facilities on the Houston Ship 
Canal include a dock, tanks, pump, and equipment. When 
taken over by the company, the refinery at Houston had 
a capacity of 8,000 barrels daily. It was proposed to im 
mediately increase the capacity of this plant and to make 
other extensions to its facilities. But the company was 
unable to obtain priority covering material for the con 
templated enlargement of its Texas properties, and i! 
was not until the ending of hostilities that it was able to 
proceed with its plans in this direction. 


Since the armistice was signed it has been possible t 
quickly transport the material for new construction work, 
and it is understood that approximately $1,500,000 is now 
being spent on enlarging the capacity of the refinery to 
16,000 barrels a day, which capacity it is expected will 
be reached by the middle of the summer. Eventually, 
it is understood, the capacity will be further increased to 
24,000 barrels a day. Another important point in connec 
tion with this Texas development is that at the annua! 
meeting in February, J. S. Cullinan was elected president 
of the Galena company, to succeed General Charles Mil- 
ler. Mr. Cullinan was formerly president of the Texas 
Company, and was largely responsible for the wonderfu! 
expansion of that company from a comparatively smal! 
concern to a factor of world-wide importance in th: 
petroleum industry. For the development of the Texas 
end of its business it would have been difficult for th: 
company to find a more able and energetic head than 
Mr. Cullinan. 

At the time it acquired its Texas properties, the com 
pany stated: “The production from the Humble Field 
is a napthene base oil, from which the finest quality o/ 
light colored oils are obtained for the lubrication of al! 
kinds of machinery, such as aeroplanes, automobiles, gas 
engines, air compressors, turbines, Diesel engines, etc. 
oils in every respect that will meet the most exacting 
specified requirements of the United States Navy. Th: 
various grades of lubricating oils that can be manufac 
tured from the Humble Field oil are superior to any 
other oils to be had in the market, not excluding th: 
Franklin, and heavy West Virginia oils, as regards th: 
high viscosity and remarkably low cold test. There is a 
great demand for the oils manufactured from the Humbl 
production in this country, as well as in European coun 
tries and South America—therefore, by acquiring this 
property the company will be in a position to supply 
develop, and establish a trade not heretofore possible.’ 

As a result of the suspension of dividends on the com 
mon stock last November, the stock declined to a low 
record price of $82 a share, having dropped from over $20\ 
a share. Since the last annual meeting there has beet 
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, steadily increasing demand for the stock, and it has 
recently recovered to $143. It is impossible to forecast 
when the directors will consider it advisable to resume 
dividends on the common stock, but there is every 
reason to believe that the company’s future earnings, 
with the operation of the new properties, should surpass 
those of any previous year, and eventually the stock 
should again be placed on a profitable dividend basis. 
In addition to its $16,000,000 common stock, the Galena 
ompany has outsanding $2,000,000 8% cumulative old 
preferred, and $6,000,000 8% cumulative new preferred 
stock. The old preferred is one of the safest preferred 
issues on the market. The new preferred sells some- 
what lower, and can be regarded as a safe investment. 


* * * 


EFFORTS AT REFORM ON THE CURB. 
A Few Police Raids Would Be a Big Help to Curb 
Association’s Precautions Against Fraud. 


The New York Curb Market Association, keenly alive 


to the deluge of criticism that has arisen over the market 
operations in stock of many mere paper companies, 
especially new oil promotions, has adopted the following: 


“Resolved, That members, before promoting or ad- 
vertising any new unlisted securities, are instructed to 
file a prospectus or statement giving all information in 
their possession relating to such company with the 
Secretary’s office, and any violation of this resolution 
shall be deemed an act detrimental to the interests and 
welfare of the New York Curb Market Association.” 


The members of the Curb will all comply with this 
ruling no doubt, but it will not cure the evil. There are 
many stocks not listed with the Curb Association which 
are, and will still continue to be traded in on the Curb, 
and quotation sheets will continue to print what pur- 
ports to give the quotations of these stocks as traded 
in on the Curb market, and the average outsider will 
be none the wiser. A certain space is set aside by the 
city of New York in the open street, known as Broad 
street, for Curb market trading, and it would seem to 
be the duty of the public authorities who permit this 
trading, to see to it, that under the sanction of the city, 
only legitimate stocks of going companies should be per- 
mitted to be traded in on the Curb. The District Attorney 
is investigating the matter of fraudulent stock trading, 
but no matter how many indictments may be returned, 
as long as the promoters can fool the public into think- 
ing that scores of cheap paper stocks have an actual 
market on the Curb, the public will continue to be de- 
luded. It is a matter for the prompt action of the police. 
A few well conducted raids would do more than all the 
well intended resolutions of the Curb Market Associa- 
tion. The Curb Market is a legitimate institution, but 
cheap promoters have abused the Curb privileges. 


Certain brokers who have been prominent in selling 
stocks of new oil companies have been summoned as 
witnesses in District Attorney Swann’s investigation and 
indictments of some offenders are looked for shortly. 


* * * 


ANOTHER RAID ON ANDREWS & CO. 


Repeated defiance of the Blue Sky Law of Illinois, by 
Andrews & Co., has finally culminated in a raid upon 
their Chicago office, by Assistant Attorney General Ray- 
mond §S. Pruit, Andrews & Co., are charged with selling 
stock of the Dictograph Products Corporation, by high 
pressure methods, and in other ways which are not 
followed by reputable investment banking houses. This 
is not the first office of the concern that has been raided; 
its Baltimore and Philadelphia branches have also been 
visited by the authorities, but despite all these efforts 
to compel the firm to desist from their plan of unload- 
ing securities upon the public at inflated prices, the 
concern still maintains a large corps of salesmen and 
continues in business. U. S. District Attorney Clyne, 
of Chicago, is also investigating the firm’s method of 
doing business. 
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Monthly Dividends 
and Monthly 
Earning Statements 


The monthly dividends paid to Preferred 
Stockholders of Cities Service Company 
provide a convenient and regular income 
safeguarded by earnings 


Five Times Over Preferred Stock 
Dividend Requirements 


The statements of earnings mailed to stock- 
holders monthly enable investors to keep in 
constant touch with the financial progress of 
the Company. 


Send for Preferred Stock Circular H-3 
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EMPIRE GAS & FUEL FINANCING. 

‘Henry L. Doherty & Co., bankers for the Cities Ser- 
vice Co., have formed a syndicate to underwrite $25,000,000 
sinking fund five year bonds, due June 15, 1924, which 
are to be issued by the Empire Gas & Fuel Co., one of 
the chief subsidiaries of the Cities Service Co., opera- 
ting in the southwestern oil fields. The bonds are to 
be convertible at any time into 8 per cent. cumulative pre- 
ferred stock of the Empire Gas & Fuel Co. The bonds 
will be offered at 97%. 

It is understood that the proceeds of the issue of bonds 


are to be used for the purpose of developing the enor- 
mous acreage of oil lands which the Cities Service Co., 
has acquired in the best sections of Texas. A party of 
bankers recently returned from a personal inspection of 
the territory in Texas, and they were enthusiastic 
over the prospects and possibilities of the new oil fields. 

Empire Gas & Fuel Company and associated companies 
joining in this note issue are producing approximately 
40,000 barrels of high grade crude oil daily, a large part 
of which is transported in their own pipelines to their 
own refineries, and, in addition, these companies are 
transporting and marketing an average of over 100,- 
000,000 cubic feet of natural gas daily. Empire Gas & 
Fuel Company owns leaseholds on more than 22,000 
acres of fully proved, and partly developed oil land 
in Butler County, Kas., and with the companies associ- 
ated in this note offering, owns oil and natural gas 
leaseholds on over 3,000,000 acres in various other Mid- 
Continent fields, including 250,000 acres in the Ranger 
field. 


* * * 


U. S. STEEL DEFIES THE BEARS. 


Efforts were made last week on several occasions to 
break U. S. Steel common stock, but the trend of im- 
provement in the steel industry was all against the bears, 
and the stock, after a moderate decline, recovered the 
loss. The pool is said to have gone to some pains to 
locate the source of a large amount of bear selling in 
the stock that has been going on for a month or more, 
and it has been traced to some big people in the steel 
trade, who mistook the poor steel trade outlook of a 
month ago, as a sign that no recovery was in sight, and 
that a decline in steel shares was altogether likely. 
Since then the Steel Corporation has received a big 
slice of the Government order for 200,000 tons of steel 
rails, and over 300,000 tons of new orders for the auto- 
mobile trade, and ‘the trade journals report signs of big 
buying of steel for the general trade. The pool will 
move more cautiously no doubt, now that money condi- 
trons are less favorable, but it believes it has a big short 


interest trapped. 
* 7 * 


OHIO CITIES GAS FINANCING COMING? 


Pool operations may be expected for some little time 
in the Ohio Cities Gas stock, as a party of capitalists 
are now inspecting the properties, and it is believed a 
deal is on for the floating of some new security offering, 
as the company has plans for an expansion which will 
call for the investment of a considerable additional 
amount of capital. The stock was very active, and all 
offerings were readily taken last week. 
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ACTIVITY IN 
RAILROAD STOCKS 


One of the first acts of the Congress now i: 
session will have for its object the clearing-u; 
of the railroad situation. A projected rate in- 
crease sufficient to bring the weaker roads up 
to a fair earning power should place the road 
with a good earning record upon a decided); 
strong basis. 
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Examinations, Geology and Production Reports, Valuations, 
Economic and Financial Phases of New Projects 
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W. G. WILLIAMS, Cons. Eng. 


OKLAHOMA CITY, OKLAHOMA 


| The Petroleum Industry presents problems differing greatly from those encountered in any other business. To 
handle the engineering phases of these problems I have developed the only consulting organization in the world 
devoted exclusively to matters of petroleum geology, production and refining. 
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(Continued from Page 2.) 

ar, and after allowing for mining and milling losses. 
is probable that barring unforeseeable further accre- 
ns of new ore, (which would prolong the life,) and 
rring unforeseeable rendering as “non-available” of 
re, ore now considered as blocked out, (which would 
orten the productive life,) not more than four years 
nger productivity at current production figures should 
safely reckoned, and safety really counsels less. 


Nipissing, like Conigas, Kerr Lake, and Mining Cor-- 


ration of Canada, all four being the largest present-day 
nducers at Cobalt, and also the largest former pro- 
icers, shows a heavy shrinkage in ore reserves, and 
also show a very great slashing of production and 
roductivity. These mines will, in a few years—very few 
resemble the once notable Crown Reserve, McKinley- 
Darragh, LaRose, Peterson Lake, (Seneca lease) and 
ther one-time famous silver producers of Cobalt, which 
e now gutted almost completely of payable ore, but 
which manage to keep a few men working cleaning out 
e old mines or old mill dumps, and thus maintain a 
ird-earned reputation as still lingering among the living. 
\ll great silver and gold mines have their day. Nipis- 
ng, from 1905 to the early 1920’s will have lived a life 
big and profitable production, comparing favorably 
ith the best silver mines of history. The once mighty 
:oldfield Consolidated, ten year ago the world’s foremost 
cold mining company, is abandoned over to leasers, and 
the stock that once commanded over $10 a share is now 
quoted at 17c after paying $29,000,000 in dividends. The 
sreat Goldfield Con. lasted but 1906-to-1914, then gasped 
in for four years more, before it gave up the ghost.” 
Obviously “Nip” cannot live forever, and equally obvious 
s it that “Nip” has lived its day, has passed the hey- 
dey of its career as regards heavy, and very profitable, 
silver production from its once-famous mines at Cobalt, 
still the foremost silver mines in Canada and United 
States, but not in the world, as sometimes stated.) 
Nipissing was returning 20% or better on the invest- 
ments in the vears when it was earning its dividends, add- 
ing to surplus and looked good for many years’ life. It is 
bvious that with not over four years remaining life 
ndicated at current production, (allowing for much new 
re) and with probably less than four years life at the 
present rate, “Nip” ought to return today, weil over 
20% and probably well over 25% on the investment. 
Nipissing’s surplus may perhaps do the best good if 
istributed to stockholders. The company may profitably 
vest its surplus in some profitable outside venture, 
aybe, but facing the bald truth, such outside investments 
the surplus funds of worked-out mines have’ proved 
isastrous fizzles, as exemplified by three of Nip’s neigh- 
ors to date, (Crown Reserve in the Porcupine Crown 
old mine; Beaver in the Kirkland Lake gold mine, and 
Buffalo Mines Ltd., in the Teck-Hughes gold mine); and 
s further exemplified by the wrecking of the Tonopah 
Mining Co, surplus in the ill-fated Nicaragua gold min- 
ng venture, and the Tonopah-Belmont and Jim Butler 
o. surpluses in Colorado and California ventures. 
The present opportunity affords a splendid chance for 
tockholders to pull out of Nipissing while they can 
till obtain good prices for the stock of this once great, 
For poor Nip, alas, 
Fortu- 


ut now exhausting silver producer. 
he new era of high silver has come too late. 
nately present stockholders can enjoy a good profit—by 
lling. Nobody ever went to the poorhouse taking pro- 
ts. And when all is said and done, no profit in the 
orld was ever made in buying and holding—only in 
elling. 
* * * 
AMERICAN INTERNATIONAL’S ASSESSMENT. 
\merican International stock quoted 20 points 
igher last week than during the 
ere had been no rise. The higher price simply repre- 
nted the $20 per share additional that had been paid in 
the shareholders. The stock suffered somewhat when 
e entire market gave way in Tuesday’s flurry in the 
but* there 


was 


week previous, but 


money for stock was 


) urgent throwing over of stock, and the shares acted 


price of speculation, 


exceedingly well. 


When writing advertisers, tell them you are a subsoriber to The Financial W/ 


THE FINANCIAL WORLD 15 


SUN COMPANY | 


Ten Year 6% Sinking Fund Gold 
Debenture Bonds. 









Moore, Leonard & Lynch 


Members New York and Pittsburgh Stock Exchanges 


Frick Bldg. 
Pittsburgh 






111 Broadway 
New York 










MITH & (JALLATIN, 





Members New York Stock Exchange 


111 BROADWAY NEW YORE 











WANTED 


American Soda Fountain 
Thomas Iron, Common 
Gillette Safety Razor 
Eastern Mass. Elec. Security 
U. 8S. Worsted Securities 


FOR SALE ‘ 


Walter Baker, Ltd. 

Crewell & Thurlow 
Waltham Watch Com. & Pfd. 
Standard Gas & Elec. Pfd. 
Atlantic Coast Company 


L. Sherman Adams 


Dealer in High-Grade Unlisted Securities 


Member Boston Stock Exchange 
New York Telephone: Canal 1674 


70 State St. Boston 

















North American 
Pulp & Paper 


Special Letter on Request 


LYNCH & McDERMOTT 


2 Wall Street New York City 











A 6% FIRST MORTGAGE BOND 
Maturing Nov. 1, 1922, to yield 7.30% 


Send for Circular F.W.-2 


GEORGE H. BURR & COMPANY 


120 Broadway, New York 




















C. F. Childs & Co. 


Chicago-New York 
: Specialists 
UNITED STATES GOVERNMENT BONDS 


All “Liberty” Issues 














Please Mention THE FINANCIAL WORLD When Writing Advertisers 











us MONEY x 


| GENERAL CONTRACTORS 


CARPENTERS—MASONS 


ALTERATIONS AND REPAIRS 
WOOD AND FIREPROOF PARTITIONS 
RESIDENCE WORK A SPECIALTY 
CITY OR COUNTRY 
228 WEST 36th STREET, NEW YORK 
PHONE: GREELEY 3858-59 




















orld. 


ee mein te 


et ea ro 





eget 


75> 








Sew se 


ese Or 


OE ee 





ar ee koa tlm 


a 


























16 THE FINANCIAL WORLD 











Published Mondays by The Guenther Publishing Co. 
29 Broadway, New York 
Phone: Whitehall 130-131 
LOUIS GUENTHER, Pres. -Treas. F. NOONAN, Secy. 


LOUIS GUENTHER, Managing Editor 
EDWIN J. JONES, Associate Editor 
IRVING V. KOCH, Western Representative 
122 S. Michigan Ave., Chicago, Ill. Tel. Wabash 1589 








SUBSCRIPTION TERMS: $5.00 a year; 
aingle copies, 15 cents; for Canada, $5.56 
a year; all foreign countries, $6.00. 


COPIES OF BACK NUMBERS, 25 CENTS 
EACH. 

ALL SUBSCRIPTIONS PAYABLE IN AD- 
VANCE, 


CAUTION: If you change your address, be 
sure to notify us at least one week before 
the date it is to go into effect. BOTH OLD 
AND NEW ADDRESSES MUST ALWAYS 
BE GIVEN. 


No advertisement of fraudulent or doubtful character accepted at 
any price. Advertising rates upon application. 


Newsdealers in the United States qungiies through the American 
News Co., and other companies; in oe" by the Daw Steam- 
ship Agency, 17 Green Street, London, W. C., and in Holland by 
J. ft. de Bussy-Rokin, 60-62 sterdam. 








= 


The Financial World was established to diffuse the truth 
about investments, has consistently maintained this attitude, 
and will continue to do so, confident im its belief that as long 
as it clings to this ideal it can count upon the support of the 
investing public. 








Building Manhood 


Two organizations are engaged in a work of 
inestimable value to American manhood, which, in 
the final analysis is our most valued asset, for upon 
it rests our future security as a virulent nation. 
These two organizations are the “Boy Scouts of 
America,” and the “American Junior Naval and 
Marine Scouts.” 

One of these organizations is appealing to the 
American people for financial support so it may 
carry on its work more effectively. The Boy 
Scouts of America is making a drive this week 
for membership, while the American Junior Naval 
and Marine Scouts has already conducted its cam- 
paign for membership. 

The Boy Scouts of America now embraces in its 
membership 375,000 American boys, which is not 
large considering that there are 10,000,000 boys be- 
tween the ages of twelve and twenty-one who could 
profit, physically and mentally, from the training 
they would receive from the drill masters of this 
organization. 

On the other hand, the American Junior Naval 
and Marine Scouts does not conflict with the Boy 
Scouts, but takes our boys who possess a desire for 
the water, and when the material is ripe for proper 
moulding, trains them to become marines. We are 
very much in need in the future of men to man our 
merchant marine, and in this respect this organiza- 
tion is performing a good work. The Boy Scouts 
of America has already done much in fitting Ameri- 
can boys for the battle of life. . 

The Boy Scouts ask but a small sum to enable 
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them to increase their efficiency—one dollar from 
each is but a tithe, yet if every citizen would spare i; 
he would be making one of his best investments, 
for, as the manhood of the ,country is built up to 
that extent, it is better equipped to face the future. 


Paying the Fiddler 


Austria received her sentence for her folly, when 
she staked her destiny on the reckless dream for 
world dominion of the Prussian war lord, and 
threw her lot in with Germany. Her once vast 
Empire is to be dismembered; her territory is to 
be reduced to about sixty thousand square miles, 
and her population to about 6,000,000 people. As 
her people view the glory of the past, what must 
not be their humiliation now, when they realize the 
penalty which must be paid to compensate the world. 

It is not so much because Austria sinned against 
mankind that the Allies have made their peace 
terms so severe; they are made so exacting in 
order that there may be an object lesson to the 
rulers of Nations, whatever their form, teaching 
them that unless their cause is just and founded 
upon the principles of right, it will be folly and 
suicidal to go to war. Some such object lesson is 
required to arouse people to rebel against further 
connivance with ambitious leaders against the peac: 
and comfort of the world. 

For nearly five years, Germany and Austria- 
Hungary have danced a wild dance in rivers of 
blood, and now must pay the fiddler a heavy price 
for their war orgy. How could it be different? 





On the Shoals 


When bankers apprehend danger from over 
speculation, their first effort to correct this un 
healthy tendency is to increase the rate of interest 
on call loans, and if this fails, then they turn to 
another device, which is to demand more collateral. 

Some such measure was taken last week, when 
call money was advanced to 11 per cent. It is 
also known that the bankers have insisted on hav- 
ing considerably more collateral for certain 
stocks than they would ordinarily demand in normal 
times. If not by their speech, at least by their 
actions, they show that they believe the market 
has been jumping up too fast. 

However, the banker can no more stop suddenl) 
a speculative orgy, than the doctor can check at 
once a fever in the human'body. In each case it 
must run its course. Until last week’s sharp check 
was given, the public was hynotized by the feverish 
desire to speculate, and a still further shock may 
have to be experienced before there is a real awaken 
ing. The money of the people comes pouring int 
Wall Street from all points of the compass. It 
gathers its impetus from the, uniform success whicl 
has attended the speculation of the public, and 
the result is, that men who have not the least 
knowledge of sound values, finally come to believe 
they know the secret of successful speculation. 

Very little thought is given to the situation that 
has been responsible for the superheated market 
They little realize that if one thousand people 
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make up their minds to buy, and there are but few 
who care to sell, prices will go up despite intrinsic 
values, and the readjustment only occurs when a 
-ush comes to turn paper profits into cash. Such 
was the phenomenon of last week’s reverse. 
The public has been traveling over dangerous 
shoals upon which the fortunes of those who have 
nade unsound committments will be wrecked. 





Through the Air 


Another phase, “Over Air,” must be added to 
he two expressions with which we are already 
‘amiliar, “Over Sea,” and “Over Land.” To the 
daring pilot of the N. C. 4 goes the honor of adding 
another form of long distance transportation to 


those already established. In all probability, when 


travelers talk a few years hence about making a 
trip to Europe or to the Asiatic continents, they 
will be queried about whether they expect to go by 
water or by aeroplane, now that the feasibility of 
such long distance journeys has been established. 

When Columbus crossed the Atlantic in a fleet 


of three tiny boats, it marked an epoch in the evolu- 
tion of civilization, for it opened a new world to 
the ambitions of man. Fulton with his miniature 
Claremont, turned another leaf in the book of pro- 
gress by demonstrating the force of another power 
of propulsion, and cutting deeply into the time 
it takes to cover distance, and now the airship 
comes along and travels the same routes of the 
ocean greyhounds, but in one-sixth the time. 

Of course, at this time, going to Europe in a 
speedy aeroplane may not appeal with force to the 
average person, for it is still in its experimental 
stage, but the first step has been safely taken, and 
from now on human ingenuity will devote itself 
to measuring the factor of safety. 

All honor is due the intrepid Reed and Hawker, 
even though the latter failed to make his air hop 
to Europe, for by their daring and skill as aviators, 
they have brought the world to another important 
turning point. It is a matter of special significance 
that N. C. 4 ended its memorable flight across the 
\tlantic at Plymouth, the seaport whence the 
Mayflower carried the Pilgrims across the broad 
waters to a land where they found religious freedom, 
for it was from the seed of limitless ambition which 
they sowed in American soil, that the unparalleled 
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“MARKET: 
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MARKET DEFIES HIGH MONEY. 


A tremendous speculation for the rise in stocks was 
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under way early last week when the strain of the demands 
on the money market to carry the loans proved over- 
powering, and call money rates rose to 11 per cent. Almost 
instantly the excited speculators who had been plunging in 
the market for four months began to dump over their 
holdings, and a quick and severe decline took place. 
Rubber, motor, leather, oil, and other issues which had 
been run up to dizzy heights in new high levels for the 
year, collapsed 10 and 20 points. The break was all the 
more severe because the professional element and the pools 
had previously ignored warnings from bankers and the 
Federal Reserve Board, that any continuance of specula- 
tion excesses would bring on a money squeeze. 

The next day, money rates having receded to normal, 


enormous buying orders were again thrown into the 


market, and more spectacular high levels were reached, 


but the last movement seemed to bear the earmarks of 
artificiality and the pace slackened on Friday. Forty-three 
million-share days have been recorded and the market 
looked a trifle tired. Nevertheless, no real weakness of 
the underlying structure could be found. Speculative opin- 
ion is much mixed, but a slight majority of opinion seems 
to be veering toward greater caution, and brokers’ letters 
which are going out advise that further reckless buying 
will probably precipitate another money flurry and more 
liquidation. The bulls have made enormous profits, and 
will no doubt take hold again should any fair reaction 
ensue. They are very confident, while the Street is strewn 
with bears who have been licked to a frazzle. Business 
conditions are showing marked improvement, and _ this 
supports the claims that we are on the eve of a great and 


widespread prosperity. 











ATCHISON. 

Atchison’s rapid advance to around 104 presented an 
opportunity for profit-taking which a number of holders 
did not neglect, and the stock reacted about 3 points. 
Then the stock steadied, and the general comment was 
that the buying of the stock in the last several months 
has been 75 per cent. of an investment character, and 
the balance of the purchases speculative. This is an ex- 
cellent recommendation for Atchison, since, save perhaps 
in Pennsylvania railroad shares, the percentage of in- 
vestment buying of railroad stocks, as distinguished 
from speculative purchases, is seldom as high as 75 per 
cent. 

ST. PAUL. 

The St. Paul earnings contiue to show what dilemma 
the road would be in, if the company were returned to 
private control, without any assured help from the Gov- 
ernment, such as it is obtaining now. The traffic is 
gaining steadily, the gross earnings for April increasing 
$1,773,000 over April one year ago, but the net opera- 
ting income for the month was only $280,870, or $465,660 
less than one year ago. The fixed charges for the month 
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ly earned about one-fifth, Even operating ex- 
ises and taxes were not earned in the first four 
inths of 1919. The company’s contract with the Gov- 
nment gives the road $27,594,551 return for last year’s 
ntal, but the Government received a net income of only 
:512,414, showing a loss to the Government of more 
han $23,000,000. It is obvious, from these figures, that 
e preferred and common stocks are not selling in the 
irket on the expectation of any immediate betterment 

conditions, but solely on what is the promise from 
ashington. The St. Paul shares have been pretty well 
juidated in the drastic readjustment that took place last 
ar, and it is probable that the majority of the share- 
ders have adopted a philosophical attitude and in- 
nd to stand by their commitments. 


LEHIGH VALLEY. 


The reduction of the Lehigh Valley dividend from 10 
7 per cent. basis, while unexpected to the general 
iblic, was not a surprise to those who have noted the 
mparatively narrow margin in earnings above dividend 
juirements. The directors state the facts when they 
nounce that they did not consider themselves justi- 
ed in continuing the dividend at 10 per cent. The stock 
suffered a loss of several points, but as there has been 
very little interest or speculation in the stock for some 
time, the liquidation was not heavy. The worst being 
now known, shareholders will await the action of Con- 
vress on the several plans to give relief to the carriers. 


MISSOURI PACIFIC. 

Missouri Pacific common acted last week as though 
was in the minds of. the professional pools who have 
been operating extensively in the low priced railroad 
stocks, to make the common a leader. Its recession 
vas very slight on the one bad day the market had, 
ind it went forward into new market grounds later on. 
The preferred was inactive, but firm. 


READING. 


Reading stock was brought forward last week to lead 
the rail stocks, and it displaced Southern Pacific for a 
time. “It is ready to go,” was the announcement sent 

it over its wires by one large house which is in pretty 

ose touch with conditions and professional operations 
the floor of the Exchange. Speculative interest is 

eering around once more to the railroad stocks, and 

Reading may be made the medium of some interesting 
oves in that section of the market. Its trading range 
is been raised, and predictions are made that it will 
ss par. The poor earnings are being ignored. 


ST. LOUIS & SAN FRANCISCO. 


The Frisco shares have been inactive for some little 
time, but when any movement has taken place it has been 
t the expense of prices. The professionals who first 
ngineered the movement upward, hadn’t a great deal 
ammunition to use, with respect to the company’s 
tivities in the southwest oil fields, and anyhow, the 
iblic was too greatly interested in speculations else- 
vhere to take any large interest in the movement. The 
income bonds received more attention than the stock 
last week’s market, and Wall Street was informed 
that they were going higher. The interest for a full 
ear is payable in September, so the purchaser zets 
e full amount of the interest, as the bonds sell “flat,” 
at is, without interest, and around present prices yield 
out 12 per cent. 


SOUTHERN PACIFIC. 

The heavy selling of Southern Pacific stock last week 
epresented, no doubt, the liquidation of stock, into 
vhich the 4 per cent. convertible bonds had been con- 
erted, as there was a substantial profit in doing so. 
he shares fell about 4 points, and then the market 
recovered a point or more on short covering by traders 
vho had rightly forecasted a selling movement, and had 
one short on the eve of the Memorial Day holiday. 
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AMERICAN WOOLEN. 

The sensation of the stock market last week was the 
5% American Woolen common stock, which rose twenty- 
five points above the 7 per cent. preferred issue, to 130, 
and then fell 19 points in almost as many minutes. The 
stock jumped two and three points between sales on 
the rise, and fell 3 and 4 points between sales on the 
decline. 
100 were caught, and when they failed to supply addi- 
tional margin, their accounts were bought in “at the 
market,” and this caused the panicky upbidding of the 
stock. 
dificult to conceive of Woolen common paying more 


Traders who had sold the stock short below 


Under the most favorable boom conditions, it is 


than 7 per cent., and its present level looks quite arti- 
ficial. The stock sold as low as 55 only two months ago. 


NOVA SCOTIA STEEL. 

The wild rise in Nova Scotia Steel was wholly inexplic- 
able to Wall Street. The U. S. Steel Corporation is in- 
vading market, and its Canadian 
representative interviewed the Canadian Government 
officials last week, with a view to securing a large order 
for steel rails for the Government roads, and it is be- 
lieved the Steel Corporation’s bid will be such that the 
Dominion steel companies will be unable to compete with 
the big American rival. It is true the Nova Scotia 
Steel Co.’s plants are nearer Europe by 1,500 miles than 
the mills of the American producers, but the efficiency 
of the American mills is so much greater, the Nova 
Scotia company will have difficulty in meeting the prices 
of the United States mills. The stock has never been 
widely distributed, and is easily moved, the floating sup- 
ply being very small. 


the Canadian 


AMERICAN CAR & FOUNDRY. 

There was steady accumulation to be noted in American 
Car & Foundry common stock last week, the inspiring 
factor being the progress that is being made in the plans 
for creating a great equipment trust, which will prob- 
ably supply $300,000,000 for the liquidation of all accounts 


due to the car-building companies, and give them addi- 
tional orders. The railroads are in need of more equipment 
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for the movement of the enormous grain tonnage and 
increased freight movement which is so confidently look- 
ed for. With such a roseate outlook, Wall Street again 
heard the story that the directors had in mind the 
distribution of an extra dividend or the increase in the 
regular rate on the common stock. 


GENERAL MOTORS. 

The General Motors Co., bulls had a hard time of it 
for a short period last week, when they ran the stock 
up to 225 for a new high price, killing a large short 
interest which had accumulated, but they could get it 
up no further, and when money loaned at 11 per cent., 
the stock dropped 10 points abruptly. The bulls had 
another card up their sleeves, however, and the shares 
were taken in hand once more and shot to a still 
higher level when it was announced that the company 
had contracted for 337,000 tons of steel for its auto busi- 
ness, indicating plans for a tremendous production of 
cars. 


GULF STATES STEEL. 

The directors of the Gulf States Steel Co. passed the 
dividend on the common stock on the day after the 
general market had had a severe shaking out, and the 
stock sold off ten points from the high level that was 
established on the biggest boom day the market has had 
this year. It was a case of buying again when the bad 
news was out, however, and the shares had quite a little 
recovery. 


MERCANTILE MARINE. 

The annual report of the Mercantile Marine Company 
shows the preferred stock dividends paid last year were 
more than twice earned, but the profits were about $2,- 
500,000 less than in 1917. It is also apparent that competi- 
tion in ocean freight rates is beginning to tell, and ocean 
rates are being gradually lowered as new tonnage comes 
into the field or old tonnage is released for peace traffic, 
and the Government demands grow less. There is also 
some doubt about whether the deal for the sale of the 
British ships will go through. 


MEXICAN PETROLEUM. 

Mexican Petroleum crossed 200 last week with a rush, 
and reaching 205 just at a time when the money powers 
in Wall Street decided to call a halt, the stock fell as 
quickly as it had risen, losing 16 points in a few hours. 
This did not alarm the professionals in charge of the 
market, as they knew what was coming, and timed 
their attacks on the shorts, so the rise would catch the 
latter before the ill news came out. 


SINCLAIR OIL. 

Much mystery still attaches to the oil concern recently 
incorporated and known as Sholan Oil, and which was 
organized for the purpose of merging a number of oil 
companies well known in the southwestern oil field. 
However, Sholan has ceased to exist, and in its place 
has been formed the Sinclair Consolidated Oil Corpora- 
tion, which will embrace in its control both Sinclair 
Oil and Sinclair Gulf Corperation, whose stock is traded 
in on the New York Curb, and is controlled by the 
Sinclair interests. The new company will have 5,000,000 
shares of stock, with no par value outstanding. Other 
companies are to be taken into the enlarged company, 
but their identity has not yet been disclosed. Sinclair 
shares are in control of a large pool, and there has been 
apparently little effort by the pool to distribute more 
than a modest portion of its holdings. 


UTAH COPPER. 

The meeting of the Utah directors this week will take 
up the question of dividends for the quarter. The market 
for copper metal has moved up lc. a pound since the 
meeting three monthse ago, with still further indica- 
tions of an upward trend in the price, though it is slow. 
The present price of copper, counting federal taxes, 
does not give much leeway for profit, and shareholders 
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should not look for a very brilliant earnings statement, 
but there is a firm belief’ that the dividend of $1.50 
quarterly will be maintained, and that the dividends of 
the entire porphyry group of copper producers will not 
be disturbed. At least, the market for all these stocks 


shows no signs of alarm. 





a2. » 
DIVIDENS DECLARED MAY 29th-JUNE 6th. 
Rate Stock of 
Name. P. C. Period. Record. Payable 
Advance Rumely pfd............. 1 Q June 16 July 1 
Amer Beet Sugar pfd............ Q June 14 July 1 
- , 3 4 eee Q June 3 July 1 
Amer Car & Fdry pfd........... Q June 13 July 1 
Amer Car & Fdry com........... Q June 13 July 1 
Amer Public Service pfd......... Q June 14 July 1 
Amer Smelt Sec P A...........46- Q June 13 June 23 
Amer Smelt Sec P B............. Q June 13 June 23 
BE eG BRB, 6c coc ccieueadd Q June 14 July 1 
Lk ere Q June 30 July 15 
Booth Fisheries pfd.............. Q June 14 July 1 
SE SE Oe iin ke cee caneeen 1 Q June 20 July 1 
Buffalo General Electric.... ‘ Q June 20 June 30 
Central Leather pfd.............. Q June 10 July 1 
Chesapeake & Ohio.............. 2 Ss June 13 June 30 
Chic & Northwest pfd............ p Q June 2 July 1 
Chic & Northwest com............ Q June 2 July 1 
oS @ S Le o Seen Q May 20 June 2 
re M July 15 Aug. 1 
Cities GSeOrvic® COM... .cccccccccce M July 15 Aug. 1 
Cities Service com Bkrs Sh....... Pe June 15 July 1 
Colorado & South Ist pfd........ 2 ion June 14 June 25 
Haskell & Barker Car........... $1 Q June 16 July 1 
Hercules Powder com............ 2 Q June 14 June 25 
Hollinger Gold Mine............. 5e we June 7 June 17 
International Salt ........esese- 1% Q June 14 July 1 
Kelly-Springfield Tire pfd........ 1% Q June 16 July 1 
Kennecott Copper ......ccecceces 50c Q June 6 June 30 
Laclede Gas Light pfd............ 214 s June 2 June 16 
Liggett & Myers Tob pfd......... 1% Q June 16 July 1 
PR TP 6% Cece ddd ccees cies 1% Q June 16 July 1 
Mexican Petrol pid.....ccccccccs 2 Q June 14 July 1 
Mexican Petrol com.........+ee0+ 2 Q June 14 July 10 
 |f eee a ee 2 s June 30 July 29 
Nat! Enam & Stamp com......... 1% Q Aug. 11 Aug. 30 
New York Central...........ee00- 1% Q July 9 Aug. 1 
Ohio Cities Gas pfd........cscccee 1% Q June 14 July 1 
Owens Bottle Mach pfd........... $1.75 we June 21 July 1 
Owens Bottle Mach com.......... 75e oe June 21 July 1 
Packard Motor Car pfd.......... 1 Q May 31 June 16 
Pan Amer Pet & Tr pfd......... 1 Q June 14 July 1 
Pan Amer Pet & Tr com......... $1.25 Q June 14 July 10 
Pierce-Arrow Motor pfd.......... 2 Q June 16 July 1 
GREED DOG Milles « cctaceccccanse 1% Q Aug. 1 Aug. 930 
CE SD Gece ccvceccucesne 3 Q July 1 July 15 
WOO TNE 6b bbs cd wiadaa nase’ 40 25e i © Miieescs July 1 
Standard Oil of Kentucky....... $3 Q June 16 July 1 
Tri-City Ry & Light pfd.......... 1% Q June 20 July 1 
United Rys & Electric pfd........ $1 s May 31 May 31 
Wor Pump & Mach pfd A........ 1% Q June 20 July 
Wor Pump & Mach pfd B......... 1% Q June 20 July 
Extra Dividends. 
Cities Service com ext.......... 1 3 July 15 Aug 
Hercules Powder com ext........ 2 wa June 14 Jun¢ 
Kennecott Copper ext............. 25¢€ - June 6 Jun¢ 
LaBelle Iron Works com ext..... 1 June 16 Jun¢ 
Rate Increased. 
Standard Gas & Electric pfd..... 2 Q May 31 June 14 
Increased from 14% Q. 
Rate Reduced. 
Calumet @ ArinoGe....i.csccscccse 50c Q June 6 Jun 
Reduced from $1.00 Q. 
Dividends Passed. 
Booth Fisheries com...........+. July dividend passed. 
Last payment 50c Apr. 1. 
Laclede Gas & Light com........ June, 1919, dividend passed. 


Last payment 1% March 15, 1919. 
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UNITED LIGHT & RAILWAYS CO. 


[he United Light & Railways Co. common stock was 
bid last week, the best price of the year. The 6 per 
nt. preferred around 73, is rapidly coming into favor 
; a sound investment stock. The earnings of the com- 
iny for the first 3 months of 1919 are now showing 
substantial gain in net, and the outlook is for 
continuance of this improvement right through the 
ear. Big crops in all sections where the subsidiary 
/mpanies operate, and a confidence that abates not the 
slightest that the country is entering into a period of 
marked prosperity, are the factors which have improved 
ie position of these shares. They were among the firm- 
st on the entire public utility list last week. 
These earnings of the company for the first four 
months of 1919 are reported: 


4/1 0PRATARSGRSRANUDGAROARNOEHATOGUQNOOEOUOOOUATOERENEASOGEEYOOUSOYUOASUUUOOUUUUUOUNTOEEREOEOSOQGNGALGUQOUUOOQUOTOOOOOOULOUROOENUREDOOEESGQOQOQQQOOOUOOOOONOOUETONERSOSSSNONOOOOLGGOOOOOOOEOOOOM 
‘ 1919 1918 Increase 

Groth .sdemehnne ss hihekstaaedecnes $3,349,956 $2,856,171 $493,785 
OC CHRO BBs 6 co 2ettisiidanaeets 924,460 826,222 98,238 

jalance after sub. chg. and div.. 625,626 527,407 98,218 
Surplus after pfd. div............. 128,152 66,875 61,276 
(UQUAMDALULUIMMANEO LLU UQEESE000EUUUUONESREOEUUULEOUENEEEOUOGLOGANEEUGUUC4QCAQS0C0UEUOOOQONEEUUUOOOAOERERUOUONONNEEUUOUGEOONEROUGUOLGAANENUEOUA LENORE UAE HANN UTES 


The regular dividends on the common and preferred 


have been declared. 
7 *~ a 


WESTERN POWER CO. PROSPECTS. 


The action of the common stock and preferred stocks 
the Western Power Co., which has been one of 
strength and rising prices, lends support to the reports 
circulation that the preferred stock will be placed on 
6 per cent. per annum basis when the semi-annual  ay- 
1ent is declared at the forthcoming meeting of the direc- 
ors. The preferred last week sold at 73, a new high price 
1 the year, and the common is quoted around $23 a 
hare. The company is doing a business at capacity and 
he recent sale of an issue of Great Western Power bonds 
vill enable the company to increase the capacity by about 
53,000 horse power. 


BANKERS SHARES DIVIDENDS. 


The last dividend declared on the Cities Service Co. 
Bankers Shares,” were at the rate of 42c. for the month, 
r the best return yet made to the shareholders since 
the new plan was put forward. This was doubtless due 
) the higher average level at which the stock of the 
‘ities Service Co. sold during the month. The stock 
if the Cities Service Co., which is received as dividends 
pplicable to the Bankers Shares, is sold in the open 
market by the trustee, and the proceeds distributed, to- 
gether with the cash dividend of one-half of one per 
ent. monthly. The Bankers Shares have been quiet in 
he open market, but appear to have been wholly un- 
listurbed by the sharp break in stocks in the inside 
iarket on the Stock Exchange. 


* *¢ & 


PACIFIC GAS & ELECTRIC AT NEW HIGH. 


Pacific Gas & Electric Co., common stock was again 
nder heavy accumulation last week on telegraphic orders 
from the Pacific Coast. A large pool of western stock 
/perators has been organized to accumulate a line of 
‘romising stocks which are familiar to western capital- 
sts, and they have included Pacific Gas & Electric com- 
non stock, which, since the restoration of the 5 per cent. 
lividend, had been in good demand. The pool was also 
said to be buying telephone shares of western telephone 
companies. Pacific Gas & Electric rose above 60, a new 
high level for the year thus far. 
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We announce a department for 
buying and selling. 


Foreign Government 


| 
| 
Argentine | S ‘uritl 
4 | ecurities 
. i} 
Russian ] (R. K. BABCOCK, Manager) 
French | Inquiries and orders invited 
. Quotations furnished 
Italian 
Japanese | 
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New York 
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SUGAR STOCKS 


We have prepared a comparative table relative to a 
number of sugar stocks, which we shall be pleased 
to mail to interested investors upon request. 
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MORTON LACHENBRUCH & CO. 
Investment Bankers 


PHILADELPHIA 
LAND TITLE BUILDING 42 BROAD STREET 
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SHOLAN CO., INC. 
(Sinclair Cons. Oil Co.) 


Stockholders at special meeting approve important 
changes in company’s capitalization and plans. 
A new company acquired through Sinclair Oil & Refin- 
ing. Position of shares outlined in current number 
of Financial Forecast. 
Among other issues treated: 

Chalmers Motors 

Libby McNeill 

Standard Gas 

General Asphalt 

Elk Basin 


In requesting copies ask for No. 77 
Sent without obligation 
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Russian Government Bonds 
Russian Government Currency 
R. A. SOICH & CO. 


10 Wall Street Rector 5289-202 New York City 








Green Bay Water, Ist 6s 

Emmett Irr. Dist. 6s, Bonds & Ctfs. 
St. Joseph (Mo.) Water Ist 5s, 1941 
Parsons (Kan.) Water Sup. & Pr. 6s 
N. Y. & Interurban Water 5s 


H. C. SPILLER & CO., Inc. 


27 State Street, BOSTON 63-65 Wall Street, NEW YORK 














Philippine Railway 4s 
Crowell & Thurlow S. S. 


Richmond Radiator Pfd. 
Industrial Finance C. & Pf. 


53 State St., Boston, Mass. 


s 
Hotchkin & Co. toe, Ota Tle 
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General Future Auto Investment Outlook 


Concentration in Production a Pronounced Tendency—Large 
Surpluses Essential 
ARTICLE X. 
By J. George Frederick, 


President, Business Bourse, New York. 


When seven automobile companies control in excess ot 
85 per cent. of the motor production and sales of the 
United States, it is easily apparent that the motor in- 
dustry has gotten beyond the hit’ and miss formative 
state, and that there must be a good reason for these few 
companies controlling such a very large proportion of 
the whole. The reason is worth careful consideration, 
not only in regard to the best road for companies to 
take in the way of management, but as a sign post for 
the investor in analyzing the success and the standing 
and the solidity of the companies back of their securities. 

Of course it is true that when companies become very 
large their responsibilities and problems of finance as 
well as manufacture are serious and very important, yet 
it is almost equally true that they could not have reached 
such a commanding position in the third industry of the 
country, unless they had been fairly well balanced in each 
essential department of production, marketing and ad- 
ministration. 

By careful consideration and analysis the facts seem 
to indicate that these companies, large or small, which 
have not succeeded, have been unbalanced or topheavy 
in one department, while being “light” in another. Some 
of the companies have been financially able, but have 
been inadequate in their production department, by not 
making the models which the public desired or through 
a failure in their sales department in marketing what 
they had at a profit. Some companies apparently have 
had a “good car,” but have not had facilities for turning 
them out, and this is very often found to be due to their 
inadequate or short-sighted financing. 

* Lack of System. 

These shortcomings .are easy to see after they have 
been demonstrated through failure to succeed, as the old 
saying is “hindsight is so much easier than foresight.” 
A forelooking system of planning might have saved many 
of them, yet it appears that few of the unsuccessful com- 
panies had the system or even the theory of fully budget- 
ing their business, and knowing exactly what they had to 
do for a year or years. Instead of having an exact sched- 
ule of what their production was to be and that their 
marketing department was fully able and ready to dis- 
tribute it, while the administrative, including the treasury 
department, was fully aware of what they would have 
to finance in order to be in a position to guarantee that 
it would be financed, they apparently have either made 
the goods first, tried to sell them second and get hold 
of the money third, or have turned it around in sequence 
and one of the departments has not appreciated or func- 
tioned up to the others, so that the weak link has resulted 
in a fall of the whole business structure. 

Whether a business is large or whether it is small, the 
investor or financier must look carefully to see that it is 
going in the right direction, and is so balanced and 
equipped that it will be able to reach its goal. This 
would be most easily determined where the companies 
have a well considered and complete budget system. 

The matter of need for carrying very large cash sur: 
pluses in the automobile business is fully illustrated by 


a quotation of the cash surplus on hand from half a doz 
of the leading companies, as follows: 

As of June 30, 1918, General Motors Corporation showed 
net working capital of fully $80,000,000, or nearly $96,000 
000 if their heavy reserve for taxes were included. 

The net working capital of nearly $30,000,000 of the 
Willys-Overland Co., as reported some time since, seems 
to have been well maintained or increased. 

On July 31, 1918, the net working capital of the Max 
well Motor Co., Inc., was $13,500,000, or approximate), 
$19,000,000 if Government advances on contracts wet 
eliminated. 

At the beginning of 1918, the Pierce-Arrow Motor Car 


Co. showed a net working capital in excess of $12,000,000. 


The White Motor Co. showed a net working capital at 
the beginning of 1918 of about $12,000,000. 

Other companies such as Ford, Dodge, etc., have ampl 
working capital for their operations, and are apparently 
more or less independent of banking support. 

Of course this position of very large cash capital can- 
not be so easily reached or maintained by the new or by 
the smaller companies, but a fair average is necessary) 
unless very generous banking support or other modern 
means of financing are followed. 

The gradual confidence being developed by the invest- 
ing public in the automobile stocks is due to a realization 
that in spite of the obvious bonanza past of the industry, 
it is now a very great and very solid part of the per- 
manent manufacturing enterprise of the country, certain 
to be profitable when well managed, because the auto 
mobile is very close to the heart of millions of Americans 


(Conclusion) 
* *x* * 


ANACONDA COPPER HAS GOOD NEWS. 

Seventeen cent copper is in sight, that price being 
paid for August delivery, and there has been good buying 
for July delivery at 16%c. This was the best news th: 
copper shares market has had in some time, and it was 
taken to mean that the recovery is not a mere flash ir 
the pan, but that a broad buying movement is in sight 
Holders of Anaconda shares who had orders in to sell, 
quickly withdrew such orders, and the stock was ex 
tremely difficult to buy, without quickly advancing the 
price. The new buyers exceeded the frightened shorts 


in number, and both elements made a lively market for 


Anaconda. The company is still working its mines only 
about 60 per cent. of capacity, and is having difficulty 
in getting good mine workers, as many of the latter 
when the mine operations were cut down, went to work 
on Montana ranches, where the demand for labor is 
very insistent at good wages. 


* * * 


WILSON STOCK MOVES UP. 


Wilson & Co. shares were the least disturbed of an) 
of the food stocks in last week’s market. As a matte: 
of fact, the break in the general market seemed to dra\ 
in new buying, and the stock made a new high pric: 
level. The stock marketwise has acted splendidly sinc 
the 5 per cent. dividend was declared, as buyers realize 


that they were buying, in addition to the certainty o/ 


5 per cent. dividend, a big interest in the large earnings 
for the common, now estimated at over 30 per cent 
and which will assure at no distant day, an increase i 
the dividend to 6, and possibly 7 per cent. 
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ISLAND 


Oil & Transport 
Corporation 


Latest detailed particulars on request 


Hellwig & Reutter 


Investment Securities 
Members New York Stock Exchange 


New York 


Telephone Broad—6230 








In The Land of hairy Finance 


NEWMAN AND PIERCE ON THE GRILL. 
Rangeburnett Boosters Got Bulk of the Stock Sale 
Proceeds—Pandolfo* Camouflage. 

District Attorney Swann’s office in New York, is investi- 
eating promotion of Paul A. Newman & Co., and Walter 
kK. Pierce & Co., who together floated the Rangeburnett 
Oil stock. This stock they widely advertised, and by 
manipulating the price of the stock, boosted it on the 
urb to a price which Assistant District Attorney Dooling 
estimates, realized the brokers around $900,000, while the 
company received only $45,000 out of the proceeds. Even 
the president of the company wrote Newman, telling him 

thought the price was too high, but this did not deter 

is get-rich-quick promoter from boosting it further by 
extravagant advertising, which in small type, dwelt on the 

rtunes being made out of gushers, and in the headlines 
made it appear that these gushers belonged to the com- 
pany. The activity of the District Attorney’s office is 
reating consternation among the oily promoters whose 
propositions will bear close scrutiny. 

cad + * 
Combatting a Falsehood. 

The fraud case against S. C. Pandolfo has been set for 
Sept. 22, at the request of his counsel. The date is 

uch earlier than the defendant wanted, as his attorneys 

ied to have the date postponed until November. The 
ewspapers reported that “at the request of the attorney 

r the officers and directors of the Pan Motor Co., under 

deral indictment, an immediate trial has been granted.” 
The source of this information can be readily suspected, 
he purpose was to make it appear that the Government 

as seeking to delay the trial needlessly, when such 
was not the truth. To avoid the spreading of false in- 
formation, the Post Office Inspectors in charge of this 
ase, realizing that attempts would be made to sell more 
tock by creating a certain sympathy for the defendants, 
ave broken their usual rule of silence and have issued a 








Warren Bros. Company 


EARNING POWER 
Increasing earnings due to an enormous volume of 


new road building contracts place the common 
stock in an extremely strong position. 





| Circular and latest information on request. 


J. C. WALSH & CO. 


INVESTMENT SECURITIES 
115 Broadway, N. Y. Tel. Rector 944 

















printed letter, in which they say that the information con- 
tained in the newspapers, about the granting of an im- 
mediate trial at the request of the defendants is abso- 
lutely false, and no attention should be paid to any propa- 
ganda in this case. All the Government desires is to 


get at the real truth. This it will do. 


*~ . * 
Modest Mark Harris. 
“There is a man.” At least Mark Harris wants the 


world to believe it of him, and he loses no occasion to 
remind it that for honesty in all the universe there is 
none so honest as he. For evidence of this witness his 
own self-assertiveness in this expression: “We all know 
that if there was even a trace of rogue or faker in me 
I would be sitting up nights working out schemes where- 
by I could put the greater part of this fortune in my 
pocket, but instead of doing this, I have worked like a 
trooper spending my own money securing real bargains 
for my oil syndicate.” Real honest men do not boast of 
their virtue but allow their acts to speak for them and 
friends to reveal it. Some of Harris’ clients in Majestic 
Oil and other promotions might be heard from to advan- 
tage as to their appraisal of his self-selected superiority 
of character. 
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$8,000,000 
Central of Georgia Railway Company 


Ten-Year Six Per Cent. Secured Gold Bonds 
due June 1, 1929 


Interest payable June 1 and December 1 





A. R. Lawton, Esq., President of Central of Georgia Railway Company, in a letter 
dated May 27, 1919, writes in part as follows: 


“Central of Georgia Railway Company has outstanding $15,000,000 Six Per Cent. Cumulative 
Preferred Stock and $5,000,000 Common Stock, all of which (except Directors’ qualifying shares) 
is owned by Illinois Central Railroad Company. The $15,000,000 Preferred Stock was subscribed 
and paid for in cash at par, by the Illinois Central Railroad Company as of July 1, 1912, and the 
proceeds used to acquire Central of Georgia Bonds, which have been cancelled. Continuously, 
since July 1, 1912, the Company has paid dividends of Six Per Cent. per annum on its Preferred 
Stock and Five Per Cent. per annum on its Common Stock. 


The Central of Georgia Railway Company owns all of the shares (except Directors’ qualifying 
shares) of Ocean Steamship Company of Savannah, which operates steamships between Savannah, 
Georgia, and New York and Boston. : 


The Ten-Year Six Per Cent. Gold Bonds are to be secured by the deposit of $11,000,000 face 
value of Six Per Cent. Refunding and General Mortgage Bonds, Series “A,” of Central of Georgia 
Railway Company hereinafter déscribed. 


The principal of the Ten-Year Bonds will be payable on June 1, 1929, and they will bear interest 
from June 1, 1919, payable semi-annually on December 1 and June 1. They will be redeemable, at the 
option of the Company, in whole, but not in part, upon sixty days’ notice on June 1, 1924, or on any 
interest date thereafter, upon payment of a premium of % per cent. for each six months between the 
date of redemption and the date of maturity thereof. 


The operation of the Company’s rail properties, as well as of the property of the Ocean 
Steamship Company, was taken over by the United States Railroad Administration as of 
December 31, 1917. Both of these Companies have executed contracts with the Director General 
of Railroads, under the terms of which Central of Georgia Railway Company is to receive a 
compensation of $3,450,903 annually, and Ocean Steamship Company $1,048,782 annually, a total of 
$4,499,685 for the two Companies. To this should be added the other income of the Companies 
amounting, after deducting corporate expenses, etc., to about $433,212, making a total of $4,932,897, 
while the annual fixed charges of these Companies, after the issuance of the $8,000,000 Ten-Year 
Six Per Cent. Secured Gold Bonds and the application of their proceeds, will amount to only 
about $2,855,606. . 


For the calendar year 1918, as reported by the Railroad Administration, the net revenues 
from the operation of Central Georgia Railway Company’s properties exceeded by about 23 per 
cent. the compensation payable to the Company. 


The Bureau of Valuation of the Interstate Commerce Commission has completed its tentative re- 
port of the cost of reproduction, new and depreciated, of this Company’s owned and leased lines as of 
June 30, 1915, using prices as of June 30, 1914, the lowest price basis of the past twenty-five years. 
This tentative report is based on drastic depreciation and is an irreducible minimum which the Com- 
pany hopes to increase. 


This depreciated value exceeds the aggregate gross capitalization of these owned and leased 
lines as of the same date by approximately 20%. : 
Pending the engraving of the new bonds, temporary bonds will be issued. 


Application will be made to list the Ten-Year Six Per Cent. Secured Gold Bonds on the New York 
Stock Exchange.” 





For further information as to this issue of Bonds and as to the Refunding and 
General Mortgage Bonds to be deposited as security therefor reference is made to the 
above mentioned letter, copies of which may be obtained from either of the under- 
signed. 





The undersigned offer the above bonds, subject to previous sale, at 99 per cent. and 
accrued interest to date of delivery, temporary bonds deliverable if, when and as issued. 


KUHN, LOEB & CO. 
THE NATIONAL CITY CO. 


All of the above bonds having been sold, this advertisement appears as a matter of record only. 


New York, June 3, 1919. 
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THE LOAN SUPPLY 
By C. M. Harger. 


One of the favorite arguments of the correspondents 

ho like to elaborate on the prosperity of the country 

that all the farm mortgages are being paid off and that 
on the farmers will all be out of debt. This is a most 
lightful picture but it does not agree with the reports 

f the loan agents who are in a position to know the real 

ynditions. Generally they declare that there is more 

oney borrowed today than four years ago, the marvelous 
come from the farms in the meantime notwithstanding. 
They say that this is due to the ambition of the farmer 

» own the land that adjoins him, mortgaging both to 

old the combined acreage. The loans are not so numer- 

us perhaps but they are larger. With farm land at 

100 to $200 an acre there is a greater investment in a 

irm than when it was $25 to $50 an acre. In consequence 
few buyers have enough money to pay cash for their 
property. The Federal land has a limit of $10,000, yet it 
nds that larger loans are desirable and has asked that 
the limit be raised. Out in the middle west where land 
values are soaring beyond all precedent, owing to the 
high prices for products, applications for loans up to 
$100 an acre are common, though the conservative loan- 
ing agencies make no such loans. The security may be 
safe, however, in the ordinary acceptance of the term— 
that is, the land is selling today on the market for more 
than twice that sum. So the volume of loans increases 
is the development of the country goes on. 

The agents also say that few loans are being paid off 
compared with the popular impression. Here and there 
is a mortgage cleaned off the records, but usually there 
is SO much opportunity to make more money from invest- 
ment outside the land that the mortgage stands as a cheap 
way of getting the additional capital. It is logical that 
with the income from the great wheat crop about to be 
harvested there will be loans reduced or paid off, but 
others will take their place. The farmer is doing business 
on a larger scale than ever before and has learned that 
with good management he can easily make more from the 

apital than the cost of the interest. Perhaps the growing 
tendency to make amortized loans will help the average 
farmer to pay off his loan and for those who are incapable 
f parting with enough of their income to lessen indebt- 
edness the plan is a helpful one, whatever it may be to 
the individual investor who does not want his principal 
in driblets but all in one sum. The large loaning agencies 


an reinvest this payment with profit but not the single 
investor. 

Perhaps, we shall see a time when the investor will in 
ome way pool his loan with others to make this system 
more satisfactory but at present only the large investor 
really welcomes the amortized loan. The indications are 
that we shall see loans in abundance during the next two 
ears, for there is a well defined idea that there is to be a 
most prosperous time for farming and that land sales 
will continue at least for several months. While the 
land buying goes on the mortgages will be written, and 
the probabilities are that the investor will have no lack 
of securities of this kind for a long time in the future. 




















6% First Farm Mortgages 7% 


Dependable Income Producers. From $500 Up- 
wards. Interest reaches you the day it is due. 34 
years’ experience without loss. 

Also 8% Guaranteed Second Mortgage Notes in amounts 
and maturities to suit. 

’ WORTH INVESTIGATING 
THE F. B. COLLINS INVESTMENT COMPANY 
of Oklahoma City, Okla. 
F. H. ERTEL, Manager, 727 Monadnock Block, Chicago 
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VIEWS OF AN EXPERT OIL FRAUD HUNTER. 


Former District Attorney Edward S. Brogen, of 
New York county, who has tried to start a crusade 
against the oil stock swindlers and promoters, has 
gone on record as follows, in a letter to District 
Attorney Swann, as to the extent of the fraud: 

“Many thousands of people who are usually con- 
= tent to leave their money in savings banks, reading 
about the fortunes made on ‘war babies’ and bom- 
barded by letters, phone messages and personal 
calls from clever brokers, finally have been per- 
= suaded to part with their bank books and bank 
: rolls for beautifully engraved certificates. These 
promoters and brokers, many with criminal records, 
use all the tricks of the regular confidence man, 
the wire tapper, the boat rider, and the card sharper 
and circularize sucker lists or directories, 

“The farmer is the hardest man nowadays to 
deceive. You almost have to choke a farmer to 
get him to sign his name to questionnaire or a voting 
register. It is the manufacturer in easy circum- 
stances, the physician with a lucrative practice, the 
lawyer, the school teacher, and even the scrubwoman 
and domestic servant, who are the easiest prey for 
the up to date promoter. Some suckers fall so quick 
and so easy, it is not necessary for the broker to 
make any representations about the stock or violate 
the criminal law. On the other hand, many brokers 
become so daring and so defiant of the criminal 
law, that they forget their cleverness in trying to 
convince the prospect that their engineers have 
dug so deep that they have tickled the feet of a 
Chinese mandarin on the other side of the earth. 

“Of course, it is impossible for the District At- 
torney to save every fool from his folly, to prevent 
him from making poor bargains, whether in stocks, 
real estate developments, moving picture adven- 
tures or automobile enterprises, or to permit the use 
of the District Attorney’s office for a collection 
agency. 

“At the same time, when well informed people 
in the financial district agree that bucket shops and 
fake wildcat mining, oil, munition, and God knows 
what schemes to defraud, are reaping a harvest, 
and that conditions are the worst in the history of 
Wall Street, then, in my opinion, it is time for the 
District Attorney to clean them out, the same as 
a den of vice.” 
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vw Subscribers’ Free Advice Service 
Postage Must Accompany Eaoh Inquiry 


The privilege is accorded subscribers of The Financial 
World to secure an expression of opinion on any investment 
in which they are interested or which they wish to make. 
There is no charge for this service, as it is this paper’s desire 
to prove as helpful as possible to its subscribers. However, 
this privilege is confined strictly to subscribers. Subscribers 
may make inquiries during the term of their subscription as 
often as they desire. 

All inquiries must be in writing and addressed to ay | 
pt en ee the New York Office, 29 Broadway, and the wnt 

rporate name of the corporation about whose securities 
safpeunaenen igs desired must be yviven. 

Subscribers may receive telegraphic answers to their in- 
quiries on payment of the cost of telegraiu. 
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Shipping’s Share in Foreign Trade 

Cities Service Co. 

Industrial Preferred Stocks 

American International Corp. 

A Possible Solution of the Railroad Problem 

The Future ef the Railroads of the United States 

What Every Bond Buyer Ought to Know 

weg Municipal Bonds Are Exempt from Income 
axes 

Bonds That Always Pay 

Convertible Bonds 

Baby Bonds 

Marine Trust Certificates 

Petroleum Readjustment 

Island Oil & Transport Corp. 

Story of the New York Stock Exchange 

How to Finance a Business 


Free Investment Literature 
Recently Published 


The best minds of Wall Street are constantly producing valuable literature on stocks, bonds, 
railroads, coppers, oils, etc. These booklets, circulars and special reports contain the best and 
latest data on financial matters. They are free. Yet the investor is seldom aware of the par- 
ticular one that will help him. There is only one place where all current financial literature, 
classified and indexed, is assembled. That is the magazine— 


Investors’ Book of Booklets 


Issued every month. Subscription $2.00 a year. 


Send for June Number FREE 


The following booklets and circulars have been published during the past month and are only a very 
small part of the literature reviewed and classified in this June number. These may be secured without 
cost. nd for this FREE number of the m ine which gute you in touch with just the data you want. 
It is the only way you can avoid missing information vita 





RUDOLPH GUENTHER—RUSSELL LAW, Inc. 
Financial Advertising in All Its Branches 
25 Broad Street, New York 





to your interests. 


Opportunities in the Caribbean for the Exporter 

Your Liberty Bond—What You Should Know 
About It 

Trading with China 

The American Oil Industry 

Brazil 

The Monthly Instalment Plan 

American Can 

Continental Refining Company 

The Bache Review 

The Cotton Situation 

National Tin Corporation 

Real Estate Securities—Strong-Box Investments 

The Equity Position of Bethlehem Steel, Common 

National Enameling & Stamping Co. 


apan 
Our Public Debt 











STEADY GROWTH OF NATIONAL BISCUIT. 


Company Has Consistently Built Up the Current Assets 
and Business.—Stock Now No Longer in 
the Speculative Class. 
By Jacques S. Cohen. 

This highly organized company has been in business 
more than twenty years, and during this time the man- 
agement has built up a goodwill second to none in the 
country. This goodwill has been acquired through con- 
sistent and intensive advertising. Their most popular 
and best known trade-name “Uneeda” is recognized the 
world over. 

The common stock of the National Biscuit Company 
has graduated out of the speculative class, and is now 
considered by most people as an investment stock, con- 
sistently paying dividends at the rate of 7% per annum 
from which procedure there has been no deviation since 
1912. 

Financially the company is, and always has been well 
fortified—notwithstanding constant expansion necessita- 
ting additional expenditures, the company has always 
been able to draw upon its own resources without re- 
course to outside help. 

The net working capital has increased each year as 
the following figures will show: 


PUNNINNTAANNN ANNA NAAN ONNNANAENNNNANNNANONANAENANLA ONAN UANAO NANA NADNOENNLY EAN RSNGONNAO RAYA NEADEENAN RETO LL OENAOEENHATEOAEENEAUNETDANE AL OOMAONNAONNAE ETA eNAA NANNY enG nN ne 
Current Current Net Work- 

Assets Liabilities ing Capital 

weer Ty $ 485,816 $12,603,464 
DE Adie siocedewsavnn 13,416,681 t 465,164 12,951,517 
eee ee 13,930,234 *: 350,281 13,579,953 
DD hasleeecesondecent 14,018,179 411,95 13,606,221 
te °»Saediwkwweeeee as 19,025,668 . 1,107,174 17,918,494 
err 21,460,907 1,136,356 20,324,551 
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During the above stated periods, cash on hand ranged 
from $2,000,000 to $4,000,000. Profit and loss surplus 
during the same period has increased from $12,303,089 in 


1912, to $17,761,785 at the end of 1918. If the figures 
stated in the company’s balance sheet are substantially 
correct, as of December 31, 1918, the book value for the 
common at that time was approximately $160 per share 
However, when this company was formed the preferred 
stock was not given any preference as to assets. Conse- 
quently, when calculating the intrinsic value both the 
preferred and common must share alike. This brings 
our figure down to about $133 per share. 

During the year 1918, the company labored under many 
Government restrictions, which made it quite difficult 
from an operating standpoint. However, with the war 
demands practically at an end, the company is again 
pursuing its progressive expansion policy. According to 
the “Iron Age,” a large baking plant is planned for erec 
tion in Cincinnati at a cost of $1,500,000. 

At present the corporation operates 37 plants through 
out the country, eleven of which have been constructed 
since its incorporation, the original 26 plants serving as 
the nucleus for the formation in 1898 of the National 
Biscuit Company. An _ extensive distributing system 
comprised of more than 200 selling agencies takes car 
of the marketing of the company’s products. 

Gross volume of sales have never been made public, 
but there is no question as to their consistent increase. 
The demand for package goods became more urgent dur- 
ing the war, particularly in European countries, and from 
recent statements made by eminent European authorities 
the demand for American package goods will remain un- 
abated. 

At the current price level of 124, the income yield is 
approximately 5.64%, which would not make the stock 
particularly attractive for its dividend return. However, 
the substantial profit and loss surplus of nearly $18,000,000 
mentioned above, gives hope of some stock dividend dis 
tribution in the future, and it is probably with this point 
in mind that the stock has been purchased from a level! 
of 110 at the beginning of 1919 to its present selling price 
of 125. 
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Appropriate 
Investments 


61 Broadway 





for Business Men 
Yielding 6% to 8% 
We offer at prices to yield 6% to 8% a variety of sound, long- 
term Railroad Bonds, obligations of old and established systems. 


These bonds are secured on important mileage and are pro- 
tected by large earnings and substantial stock equities. 


F. J. LISMAN & CO. 


Specialists in Steam Railroad Securities Since 1890 
Members of New York Stock Exchange 


New York 








MORE CAUTIONARY STOCK MARKET SIGNS. 


Violent Rushing up of Stocks, After a Fairly Large 
Advance, Usually Marks Culmination 
of a Big Movement. 


With forty-two million-share days to its record in four 
1onths, great public participation in the speculation, 
xtreme activity of professional pools, enormous trading 
special stocks which rise 10 to 16 points in a day, are 
familiar signs which can usually be interpreted as a 
turning point of a bull market. The movement is 
companied by cautionary warnings from conservative 
ankers, a rise in call money rates, disdain on the part 
the chief participants in the activities of the market, 
ho throw all discretion to the winds until their purposes 
ive been accomplished. Rumors of vast plans of great 
ipitalists to combine big corporations are freely circu- 
ted. Finally the market turns swiftly and without warn- 
y and the reckless ones are left with much less profit 
han they anticipated or none at all. 
The above recital is a true descriptive of the stock 
irket last week. Equipment stocks, some of the easily 
oved steels, like Crucible Steel, Nova Scotia Steel and 
‘ulf States Steel, the motor stocks, leather issues, oils 
ke Mexican Petroleum, and Chemical stocks had violent 
lvances just as they did in the big bull market of 1915 
nd 1916. What followed in the earlier period is likely 
be seen as the aftermath of the present whirlwind of 
ance in stocks. The advice of The Financial World 
this time to holders of such stocks as have been par- 
ipants in the big rise is that they take their profits 
hile there is yet time and not wait to guess the top 
‘e at which such shares will sell. We realize that the 
yntrary advice will be given by those who are urging 
he purchase of these stocks after such a rise and that 
hey wili be told the “movement has only just started,” 
but there is such a thing as using judgment and good 
nse and allowing someone else to take the risks if they 
vant to take them. The reaction which followed the 
1915-16 rise was both long and sharp, and it developed, 
is it will develop now, that many of the stories given out 
to explain the rise were largely of professional manufac- 
ure, and that not one in ten of the reports given out to 
account for the advance will ever have any realization. 
In the case of Mexican Petroleum the facts are that the 
market for fuel oil, which the company produces in 
enormous quantities from the Mexican fields, is growing 
duller every day, and surplus oil supplies are piling up 
in that field. The rumors about U. S. Rubber being under 


“control” of this or that large group of bankers, with a 
merger with some other company, will finally resolve 
itself down to an issue of additional preferred stock, a 
matter which is not at all susceptible into being twisted 
into a bull argument for the common stock. The rumors 
about the other stocks which have flown skyward will 
prove equally baseless. 

It is not an unreasonable assumption in making the 
statement that the chances are ten to one that the pools 
and professionals who have been churning the market 
in the last fortnight have fewer stocks now than they 
have had at any time in the last six months. They know 
the signs of the times if the public does not. 

There is another factor to be considered also. The 
Federal Treasury is going to be a heavy borrower this 
year from the banks on short time loans, such as have 
been availed of since the war began. Stock market opera- 
tions mean that money rates will advance and this will 
embarrass the banks and the Treasury in making loans 
for the Government at moderate rates. The Federal 
Reserve Board Bulletin last week pointed out this embar- 
rassment and gave a public warning of the danger and, 
after reviewing the phenomenon of active speculation by 
the public in stocks, the Bulletin says: 


} 


“There is here undoubtedly an element of danger to the financial 
position of the country. Ordinarily sharp check could be admin- 

ered through the advancing of the rates of rediscount at Federal 
Reserve banks. 

“Such a check for the movement encounters some difficulty as long 

the Federal Reserve Banks deem it necessary to promote the ab- 
sorption of Liberty Loan securities by maintaining low rates. For 
the moment the avoidance of abnormally high loan accounts must 
be effected by means other than those which would ordinarily be ap- 





les of central banking. Eventu- 
d the Federal Reserve banks 
advances chiefly against 


plic under the methods a1 princip 
ally, when circumstances will permit 
ssume their normal functions, making 


liquid commercial paper, reducing to small propositions advances 
against United States Government collateral, a natural and effec- 
tive check to existing conditions in the money market may be afforder 


through changes in rates Federal Reserve banks,” 
Chis, from the highest financial authority in the coun- 
try, speaks volumes. 
. & .s 


IN HELL’S PLACE NOW. 

Temporarily Redmond F. Sheridan has deserted the 
stock selling end of the get-rich-quick game and is en- 
gaged in organizing syndicates to develop oil lands. His 
first enterprise of this nature is the Unity Syndicate Pool, 
and it will operate in the Hell Creek section of the Big 
Sinking District of Kentucky. This choice of names is 
most appropriate, for the investor is bound to sink his 
money in Sheridan’s latest hell hole. Thousands of in- 
vestors who have gotten into the grip of the Sheridans 
have already consigned them to this abode. 


When writing advertisers, tell them you are a subscriber to The Financial World. 
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Subscribers can list here such 
or other leading Stock Exchanges. 
subscribers. If interested in other 


Want to Buy Bonds 


Ark Lt & Pr Ast 6s, 1945, $500; 2023. 
pomgeur & Co conv 6% notes, 310,000, No. 


* Ry Lt & Pr 6s, 1957, $5,000; No. 


Chic Util Ist 5% A Bd; No. 1073. 
vee Tramway Skg Fund 5s, $5,000 ; No. 


Federal Land Bk Farm Loan 4%s, 1937-38, 
$10,000 ; No. 1066. 

Hawaii 4s, 10 bonds; No. 2033. 

Island Oil Ref, $100; No. 2048. 

Michigan State Telephone 5s, $5,000; No. 906. 

Russian Rubles, $10,000; No. 2076. 

Russian Ruble Currency, $10,000 5 No. 2076. 

Seneca Power Pg sbobo. nt 6s, hg ; No. 2056. 

Sinclair Gulf 6 

Superior (Cal) yee rk, og % 1928, $10,- 


000; No. 2085. 
United Gas & El Corp 6s, '45, $5,000; No. 890. 


Want to Sell Bonds 


Amer Water te hy Elec 20-yr 5% gold bds, 
11 bds, 1934; 2041. 

Bklyn Boro Gas , 1945 ; 2002. 

a Ry 3-yr 6% Goia Note, 1919; No. 
2 


Chicago Pneumatic Tool 6s, 1923; $1,000; 


No. 2075. 
Duquesene Light Co 6s, 1921, $1,000; No. 
2075. 
Eastern Mont Lt & Pr, $500; No. 1076. 
Farm Loan 4s, 1988, 10 bonds ; No. 
Federal Lt & Trac 5s, 1942, $5,000 ; No. 11. 
Georgia Elec Lt 5s, 1930, $1, 000 ; No. 800. 
Hamburg Ry Ist 4s, 1936 ; No. 
Inter-Mountain Ry, Lt & Pr ne coll Trust 
Notes, 1919; No. 2068. 
Intern Trac coll 4s, $10,000 ; 2020. 
Jacksonville (Fla) Trac lst 7 1931 ; 


2068. 
Ontario Pr 5s, 1943, $2,000; No. 2023. 
Parke-Davis Co, 10 shs ; No. 2051. 
Public Lt & Pr Co, $1,000; No. 4. 
Russian Ruble, $10,000; No. 2076. 
Russian Ruble bag yo hg sag 7 No. 2076. 
Solvey Process Co, shs; No. 4 
st Clair, gt ~ St Louis Belt Line R R Ist 
4s, $1, 000 ; 2066. 
Toronto Pr Co Nos, 1924, 3 bonds; No. 890. 
United Gas & Elec 6s, 1945; No. 890. 
Woodward Iron 5s, 1952, $10,000 ; No, 2023. 
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PLEASE 


securities as they want to buy or sell, 


READ THESE RULES CAREFULLY 
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not already listed on the New York, Boston 


Listings are available only to our advertisers, and are not interchangeable between 


subscribers’ 


Brokers’ 





Want to Buy Stocks 





Amer Water Wks & Elec Ist pfd, 6 shs; No. 
2067. 


Art Metal Construction, 100 shs; No. 2060. 
Auto Crank Shaft Corp, 50 shs; No. 2031. 


Carbon Steel com, 100 shs; No. 2088. 
Chemung Canal Trust Co, 10 shs; No. 4. 
Cities Service com, 50 shs; No. 2076. 
Cities Service pfd, 10 shs; No. 280. 
Clinchfield Coal, 100 shs; No. 2088. 
Coal & Iron Natl Bank, 100 shs; No. 906. 
Continental Motors pfd,.10 shs; No. 217. 
Dodge Mfg pfd, 35 shs; No. 280. 
Eastman Kodak com, 20 shs; No. 2088. 
Elmhurst Inv co, Topeka, 20 shs; No. 2061. 
English Marconi com, 25 shs; No. 321. 
Hendee Mfg. Co com, 200 shs; No. 2088. 
Hession, Tiller & Tractor, 500 shs; No. 2061. 
Kirby Lumber com, 50 shs; No. 2076. 
Lehigh Pr Secur Stk, 500 shs; No. 1091. 
Lima Locomotive pfd, 100 shs; No. 2088. 
Nash Motors, 10 shs; No. 1066. 
Natl Automatic Music, 100 shs; No. 2032. 
Natl Bank of Cuba, 20 shs; No. 1066. 
New England Pr Co pfd, 100 shs; No. 1081. 
N Y Title & Mtge, 10 shs; No. 2066. 
Phelps Dodge Corp, 10 shs; No. 2011. 
— -Solvey com, Syracuse, 10 shs; 
1012. 


Southwesi Penn, 100 shs; No. 167. 

Texas Pac Coal & Oil, 10 shs; No. 11. 

Union Buffalo Mills com, 100 shs; No. 848. 

United Lt & Ry Ist pfd, 10 shs; No. 2045. 

Waterloo Cedar Falls & Northern pfd, 40 
shs; No. 847. 

Wright Martin pfd, 50 shs; No. 2088. 


Want to Sell Stocks 


No. 





Acme Tea Ist pfd, 30 shs; No. 2062. 
Amer Lt & Trac com 30/40 of 1 sh; No. 
2079. 


Amer Stpg & Enam com, 10 shs; No. 1047. 
Amer Thread pfd, 500 shs; No. 2060. 

Amer Sleeve Valve com, 200 shs; No. 2060. 
Bordens Condensed Milk com, 100 shs; No. 


11. 
Carbo-Hydrogen pfd, 100 shs, com, 25 shs; 
No. 2063. 


listings, make an offer through Advertisers in The Financial 
Only securities which in our opinion are legitimate will appear in the paper; however, all will appear in the advance 
bulletin to brokers, thus reaching those entitled to ask for names and addresses of subscribers. Advertisers may secure 
these names upon request by letter, telegram or personal application. 
World Advertisers, and appear under their own name. 

Listings must reach us by Thursday to insure appearance in the following issue. 
the manager of this department as soon as they have bought or sold the securities listed. 

Address all correspondence to Unlisted Securities Department, The Financial World, 29 Broadway, New York City. 


listings are confined to The Financial 


World. 


Subscribers are requested to inform 


M, L. TORR, Manager. 
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Carbon Steel com, 50 shs; No. 2088. 
Central Hudson Gas & Elec, 5 shs; No. 2049, 


Cities Service com, 50 shs; No. 2076. 
Clev Natl Fire Ins, 30 shs; No. 358. 
Clinchfield Coal, 100 shs; No. 2088. 


Eastman Kodak com, 10 shs; No. 2088 


Emerson Brantingham pfd, 10 shs; No. 2084. 
Falls Motor pfd, 10 shs; No. 617. 
Geiger-Jones com, 10 shs; No. 1047. 
Geiger Jones pfd, 30 shs; 'No. 729. 

Grant Motors, 100 shs; No. 2048. 
Hart-Parr Co pfd, 25 shs; No. 2050. 
Hendee Mfg. Co com, 100 shs; No. 2088 
Hession, Tiller & Tractor, 200 shs ; No. 2061. 
Holly Sugar Co pfd, 40 shs ; ; No. 1066. 

Ill Central leased line, 50 shs; No. 167. 
Independent Corp, 10 'shs; No. a. 
International Textbook, 4 shs; No. 2073. 
Keystone Steel & Wire Co com, 10 shs; No. 


2008. 
Kirby Lumber com, 50 shs; No. —_. 
Kokomo Steel & Wire com, 100 shs ; 
La Salle pfd, 5 shs; No. 2074. 
Lima Locomotive pfd, 50 shs; 2088, 
Lukens Iron & Steel, 200 shs; No. 2058. 
Lukens Steel Co, 50 shs; No. 2058. 
Moberly Pav Brick com, 20 shs; No. 1047. 
Moline Plow pfd, 5 shs; No. 2084. 
National Automatic Music, 100 shs; No. 20:0 
Packard pfd, 10 shs; No. 925. 
Peerless Oil & Gas, 125 shs; No. 2035. 
Peninsular Guardian Life & Accid Ins Co, 
4 shs; No. 813. 
Ralston Steel Car com, 10 shs; No. 1047. 
Galun Iron Wks & Mfg Co. 
Republic Rubber Co pfd, 20 shs; No. 729. 
St Clair Madison & St ~~ Belt Line R R 
1st 4s, 1951, $1,000; 2066. 
Savage Fire Brick Bonn Gold, Johnstone, Pa. 
; No. 2077. 
Scott Tissue Co, 100 shs; No. 2065. 
Southern Util Co pfd, 10 shs; No. 1084. 
Timken Detroit, 25 shs; No. 2052. 
Todd Protectograph com, 200 shs; No. 20057. 
United Cigar Stores, pfd, 10 shs; No. 2055. 
United Marble Co pfd, 29 shs; No. 755. 
— Zinc Smelting Corp, 200 shs; No 


West Canada Power, 4 11-16 shs pfd; com, 
50 shs; No. 2050. 

Willys-Overland non-conv 7% pfd, 300 shs 

Wright Martin pfd, 100 shs; No. 2088 


No. 2047. 
Yukon Gold, 10 shs; No. 2055. 


. 2006. 





Dealers’ Listings—Look in Advertising Columns for their Addresses 


Government, State and Municipal Bonds. 


Peoria Ill W Wks Co 5s, 


"48 81 86 H. C. Spiller & Co. 


Shaffer Oil & Ref ist Mtge 

















Name. Bid. Asked. Firm. Gene Gh, TB. occ acecccce Sutro & Kimbley. 
Akron, O, 58, sr........++-- 4.45 basis Harris, Forbes & Co. United Lt & Rys Ist & 
Amsterdam, N ¥, pk 5s, sr.. 4.35 basis A. B. Leach & Co. ee Gee, Ss cena deeds 90144 Sutro & Kimbley. 
Boise City, Id, ref 5s, sr.... 4.70 basis A. B. Leach & Co. Union El Lt & Pr 4s, 1982. 88 92°" Mark C. Steinberg & Co. 
Boston, Mass, reg 4148, '60.. 4.20 basis ee a ° bn United Rys of St L 4s, 1934 50% 51% Mark C. Steinberg & Co. 
‘ 5s, . 4,60 basis A ac 
Clay Co, Towa, fdg, Bs, - a +3 po Lyre big  ~ 
, Texas, 5s, 1 1982.... 4. asis ober é MM 
eusen Wharf 5s, sr...... 4.70 basis A. B. Leach & Co. Public Utility Stocks. 
Jamestown, N Y, reg 5s, sr.. 4.30 basis Harris, Forbes & Co. _— Bi Asked. Firm 
Memphis Riv Ter De 2. peo A. B. Leach & Co, Co. Am Gas & Elec com...... 165 H. F. McConnell & Co. 
yee ay dist diss, 1 945.. 4.50 basis Harris, Forbes & Co. Am Gas & Elec pfd........ ‘8 43 H. F. McConnell & Co. 
St Louis City 4s, aSe-20- 31. 94 95 Mark C. Steinberg & Co. Am Gas & Elec Co 6% pfd. s* 272 «HF. Mecounell & C 
Seattle, Port Wash 5s, 1954. .4.87 basis Robert C. Mayer & Co. poe i. by Pa hy ce eeeee ry ioe sf = rae . a 
United Kingdom of Great Britain , 5.50% Sutro & Kimbley Am Pr & Lt com..---+---= 67 ee H. F. McConnell & Co. 
and — 20 = re + O88 basis A. B. Leach & Co. Cities Service com........ 375 378 Claude Meeker. 
Wildwood, = sr. 4:30 basis Harris, Forbes & Co. Cities Service pfd......... ¢ 80% Claude Meeker. 
Yonkers, N Y, reg 4748, Sr. - ’ Cities Service com 378 H. F. McConnell & Co. 
Cities Service pfd......... 98 80% H. F. McConnell & Co 
Railroad and Industrial Bonds Pac Gas & Elec Com...... 59M 60%, H. F. McConne?l & Co. 
Name. Bid. Asked. Firm. e 
Advance Rumely 6s, 1925.. 95 100 M. Lachenbruch & Co. . ui k 
Beever C & 16s, 1931....101% 104% H. C. Spiller & Co. Industrial and Miscellaneous Stocks. 
Gillette Safety Razor 6s. ..148 150 M. Lachenbruch & Name. Bid. Asked Firm. 
Hudson Navigation 6s...... 60 70 M. Lachenbruch & Co. Amer Road Mach pfd.... 67 72 H.C. Spiller & Co. 
Peerless Tr & Motor Co... 92 93M. Lachenbruch & Co. pe” wR nat 116 120 Mark C. Steinberg & ( 
Richmond-Wash 4s, 1943.. 82 86  M. Lachenbruch & Co. Burroughs Add Machine. ..263 ..  M. Lachenbruch & Co. 
Taylor- Wh I & S 6s, 1942.. 98 101 M. Lachenbruch & Co. Chicago Ry Equipment... .102 104 Mark C. Steinberg & ( 
US Steel ist 5s, 1951....102% 105  M. Lachenbruch & Co. Consolidated Coal ....--.- 63 68 Mark C. Steinberg & ( 
West Va & Pitts 4s, 1990... 74 ae M. Lachenbruch & Co. Curtiss Aeroplane pfd.... 64 69 M. Lachenbruch & Co. | 
National Candy Pe aa Bet a Le ne ae : 2 
5 National Candy pfd.... Of ) ar A einberg 
Public Utility Bonds. New Jersey Zine Co... ..... at 56H. C. Spiller & Co. 
Firm. N Y¥ & on osario. ames M. Leopo 
Ark Wat c Co (L Rk) 6s pene ge oe H. C. Spiller & Co. St L, Rky -_ wa Pac com. 4 * a ry Sets & | 
; H. C. Spiller & Co. Simmons Co pfd.......... mbley. 
oe Oe a ~ --- 2 ei M. Lachenbruch & Co. Titusville Iron Wks 8% pia. 28 .. Sutro & Kimbley. 
Rakes ‘Seetien Goh tis i08' 19 140 H. F. McConnell & Co. Union Buffalo Mills pfd $i% H.C. Spiller & Co. 
Cities Service ce & ext 5s'40 69 Tl 4H. C. Spiller & Co. Wayne Coal Co.........+- 4° James M. Leopold & Co 
eet A Gas r & ex 5s, 1934 91 94 Mark C. Steinberg & Co. Western Cartridge cccesves 250 Mark C. Steinberg & 
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NEWS NOTES OF FINANCE. 


he gross earnings from operations 
ill properties now controlled by 
Southwestern Power & Light Co. 
April were $478,624, a gain of 
$53,319, or 13 per cent. compared with* 
ril, 1918. Net earnings were $163,- 
a gain of $4,875, or 3 per cent. 
For 12 months gross earnings were 
°5.917,003, an increase of $977,089, or 
per cent., and net earnings were 
¢? 115,824, an increase of $62,634, or 3 
cent. 
: fhe Belgian acceptance credit fo1 
: 00,000, which was negotiated by a 
syndicate of American banks with a 
nsortium of Belgian institutions, 
d which expired 10 days ago, has 
t been formally extended, but bank- 
; say they see no difficulty in renew- 
the agreement as soon as the 
sent misunderstanding is adjusted. 
his difference has to do with the 
ntrol of the funds raised, which 
ise after it had been thought by 
American managers that all de- 
tails had been completed. 
The Ohio Utilities Co. reports net 
irnings for 1918 of $201,473, against 
$87,436 in 1917, and a surplus of $152,- 
713 after all charges, including interest. 
4 number of witnesses were exam- 
ned last week by Assistant District 
\ttorneys Kilroe and Dooling in the 
il stock investigation ordered by Dis- 
trict Attorney Swann, of New York 
City. Mr. Dooling said plans were 
rapidly taking shape for presenting 
vidence to the grand jury. He had 
discovered a company that was selling 
stock on nothing but an alleged type- 
} written offer from an oil company to 
lease land to it. Even this, he added, 
was a forgery. 
The Lance Creek Royalties Co. has 
purchased at a cost of $480,000, a 50% 
interest in the west half of Section 
1 11, 30% interest in the east half of 
Section 3, and 35% in the south half 
f Section 10, all in Township 19, in 
the Rock River field in Wyoming. 





The purchase covers 960 acres which - 


lie between two wells of 2,000 barrels 
production a day. 

Kuhn, Loeb & Co., and the National 
City Bank Company have sold all 
of the $8,000,000 Central of Georgia 
Railway Company, 10-year, 6 per cent. 
gold bonds offered by them recently. 

Liggett & Drexell are issuing a 
pamphlet giving statistics on the fin- 
ancial condition of American Steel 
Foundries. 

Morton Lachenbruch & Co. have 
prepared a comparative table which 
rives data on eleven sugar companies. 

* * * 


A WORD OF WARNING. 

Spencer Trask & Co., in their June 
review of financial and market con- 
litions, sound a word of caution, al- 
hough freely admitting the great 
strength of financial conditions in 
\merica. They say: 

“On the whole, the several factors 
Ow operating to create so much bull- 
sh enthusiasm all over the country 
ave a better basis than is usual in 
ich cases. At the same time, we 
eel that the notes of warning which 
re being sounded in_ responsible 
uarters should be heeded, as the 
ice at which the market has been 
oving almost interruptedly for the 
ist four months has been fast, and 
n many cases the advance appears 
’ have discounted all that is favor- 
ble in the immediate future. In say- 
gx this, we do not wish to appear as 
elieving that the market has reached 
s highest levels, but we do feel that 
e time has come when prudence can- 
ot be cast to the winds, and that, 
n the contrary, a good deal of dis- 
retion should be exercised in future 
ommitments, and those stocks favor- 
1 whose values are of a_ well 
ecognized order.” 
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BURE OF CONSTRUCTIVE 
FINANCIAL 











FOREWORD. 


Intelligent and successful investing is based upon a thorough knowl- 
edge of security values. 


Such knowledge is best acquired by reading constructive financial 
literature, prepared by individuals who are authorities on their subjects. 


The purpose of this Bureau is to help our subscribers to the reading 
of current literature by calling their attention each week to such material 
as we believe will be of interest and benefit to them. 


Look over the list carefully, then check the items you are interested 
in, forward to Financial Literature Dept. THE FINANCIAL WORLD, 
29 Broadway, and your request will receive immediate attention. There 
is no obligation or charge for this service. 


Look Over This List Carefully 


ON BONDS. 


Short Term Securities—A list of such desirable 
investments. 


Wilshire Hotel, (Los Angeles), Ist Mort. 6% Serial 
Bonds.—A circular. 


ON MUNICIPALS. 


City of Cleveland 5% Public Improvement Bonds.— 
A circular. 


Province of New Brunswick 54% . Gold Bonds.—A cir- 
cular describing this issue. 


ON STOCKS. 
Cities Service —A circular. 
American Steel Foundries.—A descriptive review. 


Sugar Stocks.—A comparison giving tabulated data on 
eleven of the leading sugar companies. 


Wilson & Co.—A special descriptive circular dealing 
with its business. 


American Steel Foundries.—A circular describing the 
possibilities of this company, in regard to new 
railroad equipment and repairs. 


ON OILS. 


A Weekly Summary on Standard Oil issues, and other 
facts about the Oil Industry. 


ON COTTON. 
Watkins’ Bureau Report on Cotton.—A bulletin. 


ON INDUSTRIALS. 


Industrials.—A special circular analyzing several such 
attractive issues, embracing oil and mining enter- 
prises. 


ON MISCELLANEOUS. 

Investment Suggestions.—A circular describing attrac- 
tive municipal, railroad, public utility, industrial, 
foreign, and short term bonds. 

New Income Tax Law, as it affects the interests of non- 
resident aliens. 


Investment Securities— A list of such offerings. 

“Scarcity Inflation.”—A letter dealing with a striking 
phase of the post-war economic situation. 

Investment Opportunity in the Reconstruction Period.— 
A folder giving view of investment conditions. 
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N. Y. 
The 


STOCK EXCHANGE 
market moved in a more orderly 


PRICES. 


way at the close of the week after dis- 


playing 
three years. 


stories of mergers and new 


which are not confirmed, 
cover 


of stock. Friday’s prices: 


the greatest activity 
Pools are active with 
“deals” 


seen in 


and under 


Alaska Gold M..........- 35 
Alaska Juneau ........+. 2 214 
Allis Chalmers .........-. 454% 4416 
Amer Agric ©.....cccecee 112.) «sill 
Amer Beet Sugar......... Mt) 8S 
Ams? GOS ccvccoceccaseus 59144 58% 
Amer Car & Pi. uccccseden 107% 106 
Amer Cot Oll.....ccccsse 60% 58% 
Amer BH & Lecccccccccces 36144 35% 
Mame BOS «cccccccicesens 764, 72% 
Amer Int Corp.........:+: 109 106% 
Amer Linseed ........... 72 6814 
Amer Locomotive ........ 86 85% 
Amer Malting ........... 2% 2% 
Amer Smelting .........- 84% 83 ‘ 
Amer Steel Fdry........- 38% 374 
Amer Sumatra .........-- 1097 108% 
Asser Tel & Tel. wc ccccces 107% 107 f 
Amer Woolen .........++-+ 123 118% 
Aemee BABS 2 cccvcceccsces 22 2056 
ANACONGA 2.2... ..0cceceees 73 71% 
Atchison ....cccccccccees 102% 101% 
Atl Coast Line........... 105 104 
Bee EO WH Banccccceseaus 178 164% 
Baldwin Locomotive....... 105% 104 
“yy Be ere 547% 54 
Beth Steel ....cccccccccee 86% &5 4 
Matt Beeel Be oc cccccccees 86% 84% 
Butte & Sup......--eeees 30% 2) 
Can Pacific .......seee0> 16554 164 
Chandler Motor .........- 1% 19) 
OE 68% 67% 
ee Bk Wid dnonndaceeaer 10% 10% 
Chi M & St Pw. ccccccee 471 45% 
Chic & Northwestern...... 103% 102% 
Chile Copper .........+++ 20% 2556 
Chine Com C...cccccseves 42% 41% 
Col Fuel & Iron........-- 514 49% 
Col & South.........-+-- 284 27% 
Comt CaM cecccscccccsecss OSIg o7 : 
Corn Products ........-+- 68 | 66% 
Crucible Steel .......+++- 6% a 
Del Li & W...ccccccsccces 205 ian 
Den & R G pfd......-eeee 11 10% 
Bik Horm .....csee> .... 40% 39% 
Se ‘Svc cdatecespieeans oa 19% 19 
Gaston Wms ......-+ee- 35% 34% 
Gen Blectric .....cceeess 166% 165% 
Gen Motor .....cceceeees = 23474 
Goodrich B F.......-++++-. S85 8314 
Gt North pfd..........+- 14 98% 
Gt N Ore Subs.........-- 1S 5q 46% 
Greene C Cop.....ccccces 44% = 
Gulf S Steel.........0e6: 7 a 
Illinois Cent ......--+-6+- = ot 
Ins Copper ....-.+eeeeeee- 0 _58! 
{nt Har Cor........- ‘ 135% 134% 
Int Mer Mar........-+++:. }- 46° 
Int Nickel (sere Regee 281% 
Kan City So......eeeeseee 24% 23% 
=— err errrr ie 391% 38% 
Back Steel ....cccccccces 8 3G 87% 
Lehigh Valley .......-++: 1H D0'% 
Loose Wiles ...sccccccccs T0% 70 
Louis & Nash........---> 120 120 
Mackay pfd ......eeeeees 63 63 
Blame BE CG... cccccccccces 6 54 : 
Max M Ist pfd........-... Rs an 
Mex Petrol ......6+-++++> Wi 1s 
Miami Cop ......seceeees 28a 27% 
Midvale Steel grceceee B% 52% 
Oe Ee DS Picccccvcesdevece 10% 9% 
Mo Pacific .......-+-e08% 34% 33% 
Nat Bna & &.......-+-0% R414 79% 
Nat ie SPPrecrr erie 8214 82% 
Nev Con Cop......-++-e+> 18% 18 
N Y Air Brake.......... 121% 120 
N Ye Central.......-esee: 83% 82% 
Re FY Sa .* > 
Norf & South.........-.- f f 
Nort GB West..ccscccvece 110% 100% 
North Amer .......-+++:: a7 57 
Nor Pacific ......-++++es: oo 98 
Ohio Cities G........++6- 5% 58% 
Okla Pro @ R.......eee-: 11% 11% 
Ontario Silver .......+.«+- 87% 3% 
Pacific Mail .......++++e0- 41% xi 
Pac Tel & Tel.......---- 33% 26% 
Pomm BR. ccccscccccess 47% 47% 
Pere Marquette .......-- 23% 22% 
Witte CO cccevtsecvecsecs 401%4 40 ‘ 
Pierce Arrow ....---++6+: 65% 63% 
ee GD os cccvcesacocses 26 22% 
ees GONE 5c wcaccecestens 66% 645% 
Pitts 2 W VB....c-cseces 421% 40% 
Pond Cr Coal.......--++- 18% 7 
Pressed Steel Car........- 87% 851% 
Pullman Pal Car........- 12! 128 
Ry Steel Spring........-- my 
Ry Steel Spring pfd....... 10476 104% 
Ray Con Cop......--+++- 23% 23 
ee rrr eee 935, 1 ) 
Rep Iron & Steel........-- 91% 895% 
Savage Arms ......-++++s 6414 62% 
Saxon Motor ......++-++> 13 Z 12 
‘et OD Picccacesns 23% 21% 
Seaboard Air Line........ 101% 10 : 
Shattuck A C.....-+++.: 15 144 
Sinclair Oil ......+.--- 67% 6614 
Southern Pacific ........-- 112% ii 
Southern Ry ....--++++++5 3214 31 y 
Southern Ry pfd......--- TO% 70% 
Studebaker ......-+++++-: 120 i 115 
Stutz Motor ......-eseee0. 73% t2 
Superior Steel .....-+++-- Bsie 52% 
Tex & Pacific.......-...+ 8 Sa) ne 
Texas Co ... + 5 aie he aio - 282 , 
Tni Alloy Steel......+.--- “) oe ng 
U S Ind Alcohol........-- 16314 160% 


of these have sold a good deal 


High. “—_. Close. 
3% 


aif 
441% 
111% 
88% 
58 
106 
60 


661, 
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31% 
FOw 
x ™ 


521% 


544 
280 

HBG 

161% 


THE FINANCIAL WORLD 














See ae ee acess sre 50% 4954 49% 
£e — Ferre 119% 115 117% 
 @ Gee Cees ick An cs ce 69 67% 68% 
SS BBs vv ake ibe ews 111% 110 110% 
Utah Copper ....... meses 85 821%, 83 
WO Os, Cesc bop oo be coe 79% T7% T7% 
aes er a -ll% 11% 11% 
_. |. fae 37% 37 387 
Wet EGG. abecceccesess 13% 13 1: 
Week DOO iss Si ancawes 24% 24 24% 
Westinghouse ............ 58 57% 5T% 
Ween @ Giiioue s céedowes 98 95% 96% 
Write Motel ss cacedcccnces 61% 60 61 
Willys Overland ........ . 88% 381% 38% 
Worthing Pump ........ - 824% 72% 83% 
FOREIGN GOVERNMENT BONDS. 
C. F. Childs & Co., 120 Broadway, N. Y. City. 
Bid. Asked. 
Amer For Securities Sec 5s.... 99% 100 
Anglo-French 56........ccecees 973% «97% 
SE ORR 8914 8956 
Argentine Int Listed 5s, 1909...82% 86% 
Argentine Int Unlisted 5s, 1909. 82 85 
Bordeaux, Lyons and Mars 6s.. 99% 993G 
Paris, France, Ext Gs.......... 97% 97% 
I en Oe oe ag 99% 997%; 
CR HE ats steereccx¥avisne 98 3Q 9S% 
SN ED Bs 6c edccvooess cons 96%, 97% 
EN TE dc hcde0ees asco i 9814 
PE SD a ewadencneen nena 975% S7% 
SS re Peer % 97% 
SARS - 97% 98 
Chinese Hkg Rwys (1911) 5s... 70 TO5 
Sees ee GN, 2c ec cccecveceds 983g 9914 
a. By RET CCr eee 100 +s 
a. PPT Cte 139 144 
Gt Brit & Ireland Sec 5\%s.... 99% 100 
Gt Brit & Ireland Sec 5%4s...... 9&% 99 
Gt Brit & Ireland 5%4s......... 99% 99% 
Japanese Sterl Ist een 91 92 
Japanese Sterl 2d 4%%4s........ 91% N2Yy, 
Japanese Ste wt Se 80 _ 
NT ere 62 65 
Russian Int. hi Gk e da aw eanh cae 115 120 
Cn Oe gas ic sa bewes ccmenaee a 97 98y 
ee Ge Oe in ccc c tec events N95g o< 
Cuban Ext S F 4%s.......... 84% 85 
Cees Te BO Bik cc cs vse ecces 91% 931% 
LIBERTY BONDS. 
Bid. Asked. Close. 
Ist 3%4s, 1982-1947....... 99.46 99.56 99.44 
Ist, 4s, og eda wore 320 9.40 O53 
2d 4s, 1927-1! ai ..94.30 94.38 94.38 
Ist 4s, 1933 95.90 95.86 
2d 4148, 94.78 94.76 
Sd 4% 925 . 95.60 05.54 
4th 4s 1933-1938...... 94.90 94.96 94.94 
U. . S. BOND QUOTATIONS, 
Cc. F. Childs & Co., 120 Broadway, N. Y. City. 
Bid. Asked. 
TO Ce 6knckccscesegasenken 991% 9934 
Raa ee eer ere 106 1061, 
ere errr rere P87 99% 
og aa ere ee 0 92 
ES are 88 92 
2 ld « sbiweceweev' ee 95.30 95.40, 
I TE as win a onl one 94.30 94.38 
Oe eC eee ee 95.80 96.00 
Liberty 2d 4s. -didike tte sh areeen 94.70 94.76 
a err ee 9.50 G55 
OS eee 94.90 94.96 
i inde woken eel 99.98 100 
po ee ere 100.04 100.10 


Philip, Hawaiian, Port Rican 4s. 92 96 
Dist of Columbia 3.65s......... 97 99 





STANDARD OIL ISSUES. 


Carl H. Pforzheimer & Co., 25 Broad St., 
N. Y. City. 

Bid. Asked. 
Anglo-American Oil Co., Ltd.. 24% 25 
Atlantic Refining Co.......... 1390 1410 
Borne-Scrymser Co. .......... 40 510 
Buckeye Pipe Line. ......0e..i. 102 104 
Chesebrough Mfg. Co. cons.....315 330 
Continental Oil Co............ 615 635 
Crescent Pipe Line Co..... os ae 37 
Cumberland Pipe Line Co...... 215 230 
Eureka Pipe Line Co.......... 170 175 
Galena-Signal Oil Co pfd, new. .105 110 
Galena-Signal Oil Co com...... 116 120 
Illinois Pipe Line Co.......... 183 188 
Indiana Pipe Line Co.......... 102 105 


International Petroleum Co, Ltd 30%, 31 
National Transit Co.......... . 23 24 


New York Transit Co.........185 190 
Northern Pipe Line Co........ 113 117 
Ohie Off Coe..... boise nkaataneee 383 386 
Penn-Mex Fuel Co............. 70 72 
Prairie Oil Co & Gas Co...... 760 770 
Prairie Pipe Line Co..........300 305 
Southern Pipe Line Co........ 168 172 
Dee PON Gel Cee. ccs cacccce 330 340 
South West Penna Pipe Lines. .108 112 
Standard Oil Co of California. .276 280 
Standard Oil Co of Indiana... .805 815 
Standard Oil Co of Kansas... .600 625 
Standard Oil Co of Kentucky... .435 450 


Standard Oil Co of Nebraska. . .545 565 


Standard Oil Co of New York. “886 890 
Standard Oil Co of Ohio........! 515 525 
BWORn & VPiIMGR CO. .cccccccceccs 1 110 
Union Tank Line Co.......... 136 138 
.. . 2 Sor 440 450 
, sc i OF. 43 48 
MISCELLANEOUS OIL COMPANIES, 
oo eae 11% 12 
Flk Basin Petroleum Co....... 10% 11 
Houston wut! Co., com.......... 125 130 
Imperiat ull Co, Ltd........... 425 435 
Magnolix Petroleum Co........ 4100 425 
Merritt wut Corporation........ 29% 30 
Midwest Kefining Co........... 187 188 
Pee GI inn once sccccs 65 65 
Sapulpa Refining Co........... Ry, 8% 
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PUBLIC UTILITY SECURITIES. 


H. F. McConnell & Co., 25 Pine St., N. Y 

City. Members N. Y. Stock Exchanse | 

Bid. Asked 

Amer Light & Trac com........ 269 274 
Amer Light & Trac pfd........ 99 10 


Adirondack Elec Power 
Adirondack Elec Power 


com....14% 16 
pfd.... 75% 177 


*Amer Gas & Elec com........ 162 166 

*Amer Gas & Elec pfd........ 42 14 

Amer Public Utilities com.... 10 20 

Amer Public Utilities pfd...... 36 40 

Carolina Power & Light com... us 35 

Carolina Power & Light pfd... 91 os 

Cities Service com.............374 378 

Cities Service pfd............. 79% SU, 
Cities Serv Bankers Certificates 39 


.139 141 7 











Cities Serv 7 Te Series B, 1966. 

Cities Serv 7% Series C, 1966..101% 102 A 
Commonwealth Pr Ry & Lt com 29 31 
Commonwealth Pr Ry & Lt pfd 60 62 
Electric Bond & Share pe +ss 92 95 
Federal Light & Trac com. 12 15 
Federal Light & Trac pfd..... 46 nO 
Northern Ohio Elec com...... 20 2” 
Northern Ohio Elec pfd........ 61 6: 
Northern Ont Lt & Pow com... 11 1 
Northern Ont Lt & Pow pfd.... 55 60 
Northern States Power com.... 72 74 
Northern States Power pfd.... 90 92 
Pacific Gas & Elec com....... 59 60 
Pacific Gas & Elec pfd........ 87% && 
Republic Ry & Light Co com.. 19 1 
Republic Ry & Light Co pfd.... 59 61 
*Standard Gas & Elec com.... 38 40 
*Standard Gas & Elec pfd.... 47 {Nex 
Tennessee Ry, Lt & Pow com.. 4% HY, 
Tennessee Ry, Lt & Pow pfd.. 20 22 
United Light & Rys com....... iSl4 5 
United Light & Rys Ist pfd. 72 74 

*Par value $50. 

CINCINNATI QUOTATIONS, 
Westheimer & Co., 324 & 326 Walnut St 
Cincinnati. Members of N. Y. Stock 
Exchange. 

Bid. Ask 
Amer Laundry Machine Co..... 60 65 
Amer Laundry Machine Co pfd. oe 
mmeer Teeming Bi... ... 2... cc. AT 
Amer Rolling Mill pfd.......... 102%, 110 
Amer Seeding Machine......... : 781, 
Amer Seeding Machine pfd..... 99%, 102 ~ 
Cincinnati Union Stock Yards... .101 1031, 
Fleischmann Co pfd............ 100 102 
Gruen Sons Watch Co.......... 142 
Gruen Sons Watch Co Ist pfd...100 10 
Gruen Sons Watch par pfd..... 126 
Paragon Refining Co........... 31% 
Paragon Refining Co pfd....... 100 
Procter & GOmaDie......ccccccece 715 720 
Procter & Gamble pfd.......... 150 15 
Rudolph Wurlitzer pfd......... 102 111 
U S Printing & Litho Ist pfd... 92 oF 
U S Printing & Litho 2d pfd.... 20% 32 
Cincinnati & Sub Bell Tel....... 74% = 80 
Cincinnati Gas & Electric....... TH% THK 
Cincinnati Gas Trans.......... 110 118 
Ohio State Telephone pfd...... 95% V615 
Little Miami guaranteed........ 83 HOD 
CN &C Lt & Traction......... 697% 71 
CN &C Lt & Traction pfd..... 615% & 
Cincinnati Street Railway...... 48 9 

ST. LOUIS QUOTATIONS. 
Mark C. Steinberg & Co., St. Louis. Members 
New York Stock Exchange. 

Bid. Asked. 
Amer Bakery Co pfd........... 80 8 
Amer Bakery Co com........... 20 22 
fg eee 116 118 
Central Coal & Coke Co pfd.... 68 73 
Central Coal & Coke Co com... 80 83 
Certain-teed Prod Corp Ist pfd.. 894% ™ 
Certain-teed Prod Corp 2d pfd.. 72 St 
Certain-teed Prod Corp com..... 43 44 
Chicago Railway Equipment Co. .102 iH 
Consolidated Coal Co........... 63 6S 
Fulton Iron Works Co pfd...... 107% 108 
Fulton Iron Works Co com..... 58 584 
Hamilton Brown Shoe Co.......170 175 
National Bank of Commerce... .139 140 
United Railways Co pfd........ 11 12 
United Railways Co com....... 2 24 
Wagner Electric Mfg Co........ 174 17 
Western Cartridge Co.......... 22 25 

BONDS. 
City of St Louis 4s, 1928-31.... 95% = 
E St Louis & Sub Co 5s, 1982.. 45 59 
Kansas City Home Tel 5s, 1923.. 87 &S 
St L & Sub Ry Gen 5s, 1923.... 92 be 
St Louis Transit Co 5s, 1924.... 46 47 
United Rys Co 4s, 1934......... 5154 Be 
Union Elec Lt & Pr Co Ist 5s, ’32 89 901g 
PITTSBURGH SECURITIES. 
Moore, Leonard & Lynch, 111 Broadway 
N. ¥. City. 

Bid. Asked. 
Amer Window Glass pfd........ 130 
Amer Window Machine......... 8414 8 
BECO BRS B BROGE. oo. cco cccss 55 tie 
Nat Fire Proof com............ 914 10 
a Aa ES Sa a 51% 51% 
a SN, seth scevscaacece 2814 206 
Ee eres ee 361% 8 
Pee Browimg@ COM. ....ccccccess 61% 6% 
I, SE ci erkkiabacewti a 3 1 
ee ee WIN .« x00 6d cep cdeses 117 12 
ae DS Shadi iees beens 17% 1% 
SE enti ernd ob ere Se aan be é ods 9 1 
i CDs 2 sn eas 5 cuba ese s 24 ya 
i Mr CNG «cbt ees eecee eee - 13 
eS eee 111 11: 
NS ee ee ere 14 1 
CP No oa v:e:dieck b: 0m 40:00 261 26 
ED WE We cee Sea e ec cews cae 17 ] 
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Forman Farm Mortgages 
6% WAR-PROOF INVESTMENTS 
Send fer list and booklets. 382 years without loss 
to @ eustomer. $14,000,000 held by satisfied clients. 


GEORGE M. FORMAN & CO. 
(Founded 1885) 
Chicago, Ill. 





11 So. La Salle St. 








DIVIDENDS. 





\MERICAN CAR AND FOUNDRY COMPANY 
New York, June 3, 1919. 
PREFERRED CAPITAL STOCK 
DIVIDEND NO. 81 
\ dividend of one and three-quarters per 
cent. (1%%) on the Preferred Stock of this 
Company has this day been declared, pay- 
wble Tuesday, July 1, 1919, to stockholders 
of record at the close of business Friday, 
June 13, 1919. 
Checks will be mailed by the Guaranty 
trust Company of New York. 
Ss. S. DeLANO, Treasurer. 
H. C. WICK, Secretary. 





\MERICAN CAR AND FOUNDRY COMPANY 
New York, June 3, 1919. 
COMMON CAPITAL STOCK 
DIVIDEND NO. 67 
\ quarterly dividend of two per cent. 
) on the Common Stock of this Com- 
pany has this day been declared, payable 
fuesday, July 1, 1919, to stockholders of 
record at the close of business Friday, June 
. 1919. 
Checks will be mailed by the Guaranty 
Trust Company of New York. 
S. S. DeLANO, Treasurer. 
H. C. WICK, Secretary. 





Central States Electric Corporation 
PREFERRED DIVIDEND NO. 28 
June 3rd, 1919. 
rhe Board of Directcrs has today declared 
the twenty-eighth quarterly dividend of one 
i three-quarters per cent. (1%%) on the 
ferred stock of Central States Electric 
(. rporaticn,, payable July 1st, 1919, to pre- 
rred stockholders of record at the close 
f business on June 10th, 1919. Checks will 
be mailed, 
E. W. FREEMAN, Treasurer. 





SERVICE COMPANY 


Bankers’ Shares 
Monthly Distribution No. 4 

Henry L. Doherty & Company announce 
that the fourth monthly distribution on 
Cities Service Company Bankers’ Shares, 
payable on July 1st, 1919, to Bankers’ Shares 
of record June 15th, 1919, will be 42.8 cents 
on each Bankers’ Share. 


CITIES 





Computing-Tabulating-Recording Company 
50 Broad Street, New York, N. Y. 

The Board of Directors of this Company 
has today declared a regular quarterly divi- 
dend of one per cent., payable July 10, 1919. 
to stockholders of record at the close of 
business on June 25, 1919. Transfer books 
will not be closed. 

J. S. OGSBURY, Treasurer. 

May 27, 1919. 





E. I. du PONT de NEMOURS & CO. 
Wilmington, Del., May 28, 1919. 

The Board of Directors has this day de- 
clared a dividend of 44% on the Common 
Stock of this Company, payable June 14 
1919, to stockholders of record at close of 
business on May 31, 1919; also, dividend of 
1'.% on the Debenture Stock of this Com- 
pany, payable July 25, 1919, to stockholders 
record at close of business on July 10, 


19 
ALEXIS I. du PONT, Secretary. 





KELLY-SPRINGFIELD TIRE CO. 


\ Quarterly Dividend of ONE DOLLAR 
\ND FIFTY CENTS ($1.50) PER SHARE 

the Six Per Cent. Preferred Stock of this 

mpany has been declared, payable July 1, 

19, to stockholders of record at the close 

business June 16, 1919. 

F. A. SEAMAN, Secretary. 
New York, June 3, 1919. 





‘HE NEW YORK CENTRAL RAILROAD CO. 
New York, May 28th, 1919. 
Subject to the approval of the Director 
General of Railroads, a Dividend of One 
‘oar and Twenty-five Cents ($1.25) per 
are on the Capital Stock of this Company 
has been declared, payable August 1st, 1919, 
‘ the office of the Treasurer, to stock- 
Iders of record at the close of business 
uly 9th, 1919. 
MILTON S. BARGER, Treasurer. 











THE FINANCIAL WORLD 
DIVIDENDS. 


Springfield Railway and Light Company 
Preferred Stock Dividend No. 18 
New York, June 4, 1919. 
The Board of Directors has this day de- 
clared the Eighteenth Consecutive Quarterly 
dividend of one and three-quarters per cent. 
(1%%) on the Preferred Stock of the Spring- 
field Railway and Light Company, payable 
July 1, 1919, to the Preferred Stockholders 
of record as of the close of business June 
14, 1919. Checks will be mailed. Books for 
the transfer of the Preferred Stock of the 
Company will not be closed. 
J. DUNHILL, Treasurer. 








Swift & Company 
Union Stock Yards, 


Dividend No. 134 
Dividend of TWO DOLLARS ($2.00) per share 
on the capital stock of Swiit & Company, will be 
paid on July 1, 1919, to stockholders of record, 
May 3ist, 1919, as shown on the books of the 
Company. 


Chicago. 


FE. é. PTAWTT AEP ©..--- 





NOTES OF THE CURB MARKET. 

Cosden shares were under heavy 
accumulation for the most part last 
week. A complete earnings state- 
ment, with other data of interest to 
shareholders, and showing the prog- 
ress the company has made this year 
thus far, is expected shortly to be 
made public. 

Commonwealth Petroleum was one 
of the star performers on the Curb, 
and made a new high price. The 
management, composed of some of 
the most experienced oil men in the 


_business, has adopted an aggressive 


policy of development and big pro- 
duction, which will be constantly in- 
creased, is looked for. 

It is interesting, as a side light on 
the activities of oil stocks on the 
Curb to note the number of new 
companies launched last month total- 
led 199, with a capitalization of $202,- 
305,000, and thus far this year, 610 
new companies have been organized, 
with a total capitalization of $472,- 
966,000, compared with $212,062,000 in 
the first five months of 1918. 

Ranger Oil, Rangeburnett, Ohio 
Ranger, Texas Ranger, and a number 
of the cheap oils which have big 
prospects, but not much production, 
were sold freely all the week, and 
were considerably lower. 

Houston Oil, one of the sensations 
of the Curb for nearly a year, was 
liquidated heavily, and is off about 
15 points from its best figure in the 
May market. 

The newly listed chemical stocks 
have not obtained the following that 
was expected of them. 

General Asphalt, which has obtained 
some new blood in the management, 
was active and strong last week. 

Based on contracts for 10,000,000 
square yards of road paving for 1919, 
authorities estimate earnings of over 
$40 per share for the Warren Bros. 
Co. common stock. Advancing prices 
indicate considerable interest in the 
shares. 

os * 


A CAUTIOUSLY BULLISH 
VIEW. 
W. E. Henley, E. W. Wagner & 


Co.’s stock market reviewer says: 

“The month of June is rarely a 
profitable period for market construc- 
tionists but we cannot count upon 
tradition in those times. There is no 
evidence whatever that lines of long 
stocks in any quarter are in the least 
impaired. There is practically no end 
of money with which to buy stocks. 
I am inclined, however, to anticipate 
a secondary reaction perhaps about 
next Tuesday and then several weeks 
of irregular fluctuations with perhaps 
some sharp breaks in certain special- 
ties that have been continuouslv 
bulled and which seem to be pushed 
to the front right now for the purpose 
of landing outsiders with high priced 
stock. 


When writing advertisers, tell them you are a subscriber to The Financial World 
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A. W. Wallace & Co. 


Members Detroit Stock Exchange 


Investment Bankers 


Penobscot Building Detroit, Mich. 


























NOTICE. 





To Holders of 


Cities Service 
Company 
Convertible Gold Debentures 


Series B, Seven Per Cent. 


Holders of the above Debentures will be 
permitted to convert, on or after June 1st, 
1919, ten per centum (10%) of the aggregate 
principal amount of Series B Debentures 
owned by them respectively on May 1st, 1919. 
Conversion may be requested by such own- 
ers at any date after June 1st, 1919, and 
upon delivery by them of the Debentures so 
desired to be converted (properly endorsed 
if registered) to Messrs. Henry L. Doherty 
& Company, Fiscal Agents. Such Deben- 
tures will be converted into Cities Service 
Company Preferred and Common stocks on 
the basis set forth in said Debentures, cer- 
tificates for which stocks will be issued and 
transmitted to such owners in the amounts 
respectively due. Similar privileges of par- 
tial conversion were extended to holders of 
emmaten of record December 1st, 1918: 
January 1st, 1919; February 1st, 1919, and 
April ist, 1819 uary Ist, 1919, and 


Henry L. Doherty & Company 
Fiscal Agents Cities Service Company, 
60 Wall Street, New York. 

Dated June 2nd, 1919. 





“The copper metal situation shows 
distinct improvement and I am a 
staunch bull on the copper shares for 
the long pul! but would not ‘load up’ 
here.” 

. 
SAVED FROM STUMBLING. 

I appreciate your advice as you 
have saved me from stumbling a num- 
ber of times. 


A. Wilson. 


NEW YORK CURB, 
Friday’s Prices. 


Aetna Explos ... 
Am Marconi 


Anglo Am Com......... 18% 18% 18% 
ee ees 73% 73% 73% 
Hayden Chem. ......... f 7% 7% 
ee ere 30 30 30 
National Aniline ........ 36% 36 36% 
... BOS eae 6 6 6 
Submarine Boat ........ 17% 16% 17% 
WIG ERCOP cccccrcccncs OO 59% 60 
SPS is ccenedsowes 3% 34% 3% 
OY eee 4914 49 49, 
Continental Ref. ..... . 144% 14% 144% 
gs 2 11% 11% 
Elk Basin Pet......... 11% 114 11% 
J | arr 7% 7 7% 
SE EE hs, incasapdrp- eka acnio 814 7% § 
Lanee Creek ...ccceres 136 1! 1! 
Merritt Oil eee y Se 0 29% 29% 
Metropolitan Pet. eae Cee 314 3% 
Pennok Oil . tcoccecee BOE 16% 16% 
5 Tee ly 4 4 
Ryan Oil aw. bia Wh pak eee 61% 6 6 
Salt Creek Prod......... 59 57% 58% 
Sapulpa Refining eer RG 8% 
Benereer GUE. ccecccs 63 62% 62% 
moe a Ger ae: 13-16 1% 13-16 
Avigona Sliver ......cess % 11-16 4 
2 3 ae 76 Th 75 
Caledonia Min sbiea. ae 39 39 
Canada Copper ......... 1% 1% 1% 
Ce. SD Us iw 0066s 000% 6 5% 6 
Se” a ” a 3% 38% 
ON ee oS i 12 117 11% 
Ray Hercules .......... 2% 2% 2% 
| =e ere re, 7% 
BONDS. 
Anaconda fs ...........100 100 100 
Am Tel fs.. seer lI 100K 100% 
Cent Ry of Ga @s.......-99% 99 99 
mens Cy Ge....... occ cen 101 101 
lilinois Cent 5\%4s....... 974% 97% 97% 
we | Serre. 11% 101 101% 
Russian 54s ........... 52 52 52 
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The Chain-store Field of 


Investment 


Another Series by 
J. GEORGE FREDERICK 


To Begin With the June 16th Issue 


An analysis in seven articles of the status and prospects of the group 
of chain-store companies and the chain selling idea in general. 


Mr. Frederick’s ten articles, just concluded, on the automobile industry, 
were so complete and thorough and so well received that we have arranged 
with him to continue his analytical studies, this time taking the equally re- 
markable industry of chain stores. The death of F. W. Woolworth has fo- 
cused a littlke more than ordinary attention on the field, which has had a 
spectacular development and claims the attention of a great number of in- 
vestors. The articles will be as follows: 


: The Five and Ten Cent Chains 
The Basis The Grocery Chains 
of the The Drug Chains 
Chain-Store The Cigar Chains 
Miscellaneous Chains 


Success The Future Outlook for the Chain Idea 


These articles will be illustrated with charts 
and will be up to Mr. Frederick’s usual 
standard of keen analysis. 


Every investor ought to read these articles, as the chain-store idea touches 
many industries and has significance in many directions, in addition to the 
profit record and possibilities of the companies themselves. 


THE FINANCIAL WORLD 


for the next ten weeks 


FOR ONE DOLLAR 


THE FINANCIAL WORLD, 
29 Broadway, New York. 


Enter my subscription to The Financial World for a period of ten weeks, including the 
articles by Mr. J. George Frederick, for which enclosed find $1.00. 


Address poo dda hha th anon O60 be Ok We ieee eaieiee ha ee eee be a iy 
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